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TOWELLERS LTD

DIRECTORS’ REPORT TO THE SHAREHOLDERS

The Board of Directors are pleased to present their report together with the un-audited financial
statements of the Company for the second quarter ended December 31, 2022.

After the robust performance of Company’s exports during the first quarter, the momentum could not
be maintained during the 2" quarter as was anticipated. Exports during the last two months have
dropped significantly. Turnover during the period remained at Rs. 5.66 B as compared to Rs. 5.58 B
during the same period last year. Currency devaluation have also contributed in higher turnover in PKR
terms and in higher profitability as compared to last year. The profit after tax is Rs. 1.14 B as compared
toRs. 596.75 M during the previous year.

The financial highlights of the performance of the Company is as under:
FINANCIAL HIGHLIGHTS

HALF YEAR ENDED DECEMBER 31, 2022

Rupees in Thousands

2022 2021
Sales 5,661,288 5,575,898
Gross Profit 1,521,742 1,096,953
Profit from operations 1,135,188 634,406

- Taxation 98,160 42,301
 Profit after taxation 1,140,122 596,751

Unfortunately, bleak economig condition of our country has not only persisted but has deteriorated
even further. As was suspected, the export orders during the third and fourth quarter have reduced
significantly. Global economic conditions are also affected by the Ukraine War and recessionary trend in
the western countries. These have taken toll on our export orders also and we are expecting further
reduction of export sales during the 3 and 4 quarter. Despite all odds, our team is working hard to
secure as many orders and sales as possible and increase the profitability and wealth of our Company.

Acknowledgment

Directors would like to extend their gratitude towards shareholders and staff for their continued support
and appreciation.

Aanadears

Mehreen Obaid Agha Sana Bilal
Chief Executive Officer Director

Karachi:
Dated : 23rd-FEBRUARY 2023
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TOWELLERS LTD

INDEPENDENT AUDITORS' REVIEW REPORT ON
CONDENSLD INTERIM FINANCIAL INFORMATION
TOTHEMEMBERS OF TOWELLERS LTD

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Towellers
Limited as at December 31, 2022, and the relaled condensed interim stalement profit or loss, condensed
inlerim statement of comprehensive income, concensed inlerim statement of cash flows and condensed
inlerim statement of changes in equily logether with the noles forming parl thereol (here-in-after
relerred to as the “interim financial information”) for the half year then ended. Management is
responsible for the preparation and presentation of this interim financial information in accordance with
approved accounting slandards as applicable in Pakistan for interim financial reporling, Our
responsibility is to express a conclusion on this interim financial information based on our review.

The figures of the condensed interim profil and loss account and condensed interim slatement of
comprehensive income for the quarter ended December 31, 2022 and December 31, 2021 have not been
reviewed, as we are required Lo review only the cumulative figures for the half year ended December 31,

2022,
Scope of Review

We conducted our review in accordance wilh International Standard on Review Fngagements 2410,
“Review of Interim Financial Information Performed by (he Independent Audilor of the Enity”. A
teview of interim financhal information consists of making inquiries, primarily of the persons responsible
for financial and accounling mallers, and applying analylical and other review procedures, A review is
substantially less in scope than an audil conducted in accordance with International Slandards on
Auditing and consequently docs nol enable us to oblain assurance (hal we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention thal causes us lo believe that (he accompanying
interim financial information (or the half year ended 31¢ December, 2022, is nol prepared,, in all material
respects, in accordance wilh approved accounting standards as applicable in Pakistan for interim

financial reporting,

The engagement partner on the review resulling in this independent auditor's review report is Mr,
Zahid Hussain Zahid FCA,

Karachi: MUSHTAQ & CO.
Date: Chartered Accountants
UDIN:




TOWILLERS LTD

Cond d Interim §!
As at December 31, 2022

of Financial Position (Un-audited)

NON CURRENT ASSETS

Property, plant and equipment
Long term loans

Long term deposits

CURRENT ASSETS

Stores, spare parts and lovse tools

Stock in trade

Trade debts

Loans and advances

Trade deposits and short term prepavimen:s
Other receivables

Income tax and <ales tax retundable

Short term investment

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital

25,000,000 (June 30, 2022: 25,000,000 ordinary shares of Rs. 10 each

Issued, subscribed and paid up capital

17,000,000 (June 30, 2022: 17,000,000 ordinary shares of Rs. 10 each

Reserves
Surplus on revaluation of property, glant & equipment
-

NON CURRENT LIABILITILS

Deferred liabilities-Gratuity

Long term loan from banking company

CURRENT LIABILITIES

I'rade and other pavables
Unclaimed dividend

Accrued markup

Current portion of long term loan from banking company

Short term borrowings

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes 1to 13 form an integral part of these condensed interim financial statements.

NASaand

Chief Executive Officer

Karachi:
Dated : 23rd-FEBRUARY 2023

Sana Bilal
Director

&

UNAUDITED

AUDITED

Note!  31.Dec-22

30-Jun-22

Ru

pees

v

3,168,367,475

3,142,611,158

20,249,420 20,486,758
47,243,787 35,321,400 &
3,235,860,682 3,198,418,316

63,851,880

77.833,375

6 770,308,168 1,490,829,863
7 1,265,143,898 1,546,987,008
60,366,460 61,394,535
27,769,743 23,495,633
166,177,162 64,796,301
300,3A1,033 474,606,754
1,749,552, 1611 228,413,351 |
§ §58,733.310 663,671,303 |
5,338,284,314 4,632,048,364
§,594,144,996 7,830,467,679
250,000,000 250,000,000
170,000,000 170,000,000
4,044,027,386 3,030,788,603
2,147,208,247 2,190,325,27
6,361,235,833 5,391,113,873
176,950,784 176,663,441
‘),‘AnZ,«X}hA 10,247,077
186,913,220 186,910,518
1,240,139.388 1.454,u5x,952'§
3,405,978 585,945 ¢
2,394,154 3,933,851
853923 :
9 789,202,000 791,010,377
2,045,995,943 2,252,443,288
10
8,594,144,996 7,830,467,679

Adnan Moosaji
Chief Financial Officer

D




TOWELLERS LTD

Condensed Interim Statement of Profit or Loss (Un-audited)

For the half year ended December 31, 2022

Net Sales

Cost of sales
Gross profit/ (loss)

Distribution cost
Administrative expenses

Other operating expenses

Profit/ (loss) from operations
Qther charges / income

Other income

Finance cost

Profit/ (loss) before taxation
Provision for taxation

Profit/ (loss) for the period

Profit per share-basic and diluted

Half Yearly

Quarterly

31-Dec:22 1 31-Dec-2

ADec | 3Dech |

Rupees

3,601,2674%  3,575,898,066

2562671616 3,206,384,541

(4139545,702)  (4478945,597)  (2014,816,882)  (2596,719,301)

1521741753 1,096,952,469

567,854,734 649,665,240

(166,640,021)  (284,091,191)
(149,762570) (144,821,048

9659387 (179945,483)
(BT (74,099,566)
(B2861) (19772,381)

)
)
(M0145088) (3363433
(386,533,679 (462346,571)

(195492,553)  (273,820,430)

L135,188,074 634,405,898

32362179 375,844,810

137,797,776 12,672,684

(LB 306275)

VAT | 58893%
(BIR384| (6059102

103,093,975 4,646,409

05,248 487 (169,366)

1238,282,049 639,052,307

(98, 160,090) (42,301,122)

437,610,606 75,675,144

(48,761977)  (25,461,708)

WS N T Y -

1140121959 596,751,185

388,846,689 350,213,336

'l-l-I-I-I-I-I-I-l-l-I-l-l-l-l-l-l-l

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

Mehreen Obaid Agha
Chief Executive Officer

Karachi:
Dated : 23rd-FEBRUARY 2023

7 _Awnadaond

Sana Bilal
Director

@

Chief Financial Officer




TOWELLERS LTD

Condensed Statement of Comprehensive Income (Un-audited)
For the half year ended December 31, 2022

Half year ended J Quarter ended

1 "
|

M0 | Dkl | D | Dl |

Rupeé Rupees

Proft {loss} for the period DINSY LB R B33
Other comprehensive income for the period

{tems that will not be reclassfied to profit and loss account

Surpls on revaluation of property plant and equizment - 10640

Total comprehensive Profit for the period THIS9 1663386810 38848689 330213536

The annexed noes 1 fo 13 form an integral part of Hhese condensed interim financial statemen's.

Mehreen Obaid Agha ana Bilal Adnan Moosaji
Chief Executive Officer Director Chief Financial Officer

Karachi:
Dated : 23rd-FEBRUARY 2023




TOWELLERS LTD

Condensed Statement of Changes in Equity (Un-audited)

For the half year ended December 31, 2022

Reserves
y ) Capital Revenue | Capital Reserve
Particulars Share capital P - - P - Total
| Unappropriated |  Revalution
Share premium )
profit Surplus
Balance as at July 1, 2021 170,000,000 63,001,000 1.863,578,690  1179,141,159  3,277,719,849
Profit for the period 59,751,185 396,751,185
Other comprehensive income for the period 1,067,235,625  1,067,235,625
Transferred from surplus on revaluation of 26,732,308 (26,732,308)
property, piam & cquipment
Balance as at December 31, 2021 170,000,000 63,000,000  2489,002,183  2,219,644476  4,941,706,659
Balance as at July 1, 2022 170,000,000 63,000,000 297,788,603 2190325270 5,391,113,873
Profit for the period 1,140,121,959 1,140,121,959
Other comprehensive income for the period
Annual dividend of PKR 10.00 per share tor I o
{170,000,000) {170,000,000)
the year ended June 30, 2022
9

Transferred from surplus on revaluation of <
property, plant & equipment 3,117,023 (43,117,023
Balance as at December 31,2022 170,000,000 63,000,000  3981,027585 2147208247  6,361,235332

The antiexed notes 1 to 13 form an integral part of these condensed interim financial statements.

Mehreen Obaid Agha
Chief Executive Officer

Karachi:
Dated : 23rd-FEBRUARY 2023

Sana Bilal
Director

@

Adnan Moosaji
Chief Financial Officer




TOWELLERS LTD

CondensedCash Flow Statement (Un-audited)
For the half year ended December 31, 2022

Quarter ended
31-Dec-22 31-Dec-21
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 1,238,282,049 639,052,307
Adjustments for:
Depreciation RIS 5189376
Finance cost 34,703,801 | 8,026,275
(Gain) / loss on disposal of property, plant and equipment i (2,631,609)1 (2,433,439)
Workers™ profit participation fund H 65,421,357 | 33,634,332
Provision far gratuity i 25,621,488 i 21,386,346
186,268,176 112,502,890
Profit before working capital changes 1,424,550,225 751,555,197
(Increase) / decrease in current assets
Stock, stores,spare parts and loose tools ! 734,523,190 1 (147,570,211)}
| | H
Trade debts ; 281,843,101 (1,796,803311))
Loans and advances i 1,027,596 (4,(131,421)§
Trade deposits and short term prepayments ' (16,196,477)} (6,611,863)}
- ] 1 1
Other recervables b (101,380,862)1 42,043,902 1

(Decrease) / increase in current liabilities

Trade and other payables

899,816,557  (1,913,572,904)

(279,340,461) 1,051,666,608

Cash generated from operations

2,045,026,321 (110,351,099)

Finance cost paid
Taxes retund / (paid)

Long term loan paid

Staff retirement benefits - gratuity net
<

Net cash generated from operating actjvities
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment

Short term investment

Fixed capital expenditure

(28,243,498)! (8,026,275)
(19914370)1 (202,291,530
237,338 L (41,737,252)
(12,126,696)

(374,532,871)

-
H
i

2,840,000
(1,521,138,809)! .
(89,117,845)0  (206,924,683)

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Bank borrowings - net
Dividend paid

(1,607,416,653) (198,724,683)

(2,093,218) 499,999,826
(167,179,967)

Net cash used in financing activities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

(169,273,185) 499,999,826

Cash and cash equivalents at the end of the period

195,081,807 (73,257,728)
663,671,503 300,397,215
858,753,310 227,139,487

ehreen Obaid Agha
Chief Executive Officer

Director

Karachi:
Dated : 23rd-FEBRUARY 2023

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements. ﬁ
Sana Bilal

Chief Financial Officer

—

Sl



TOWILLERS LTD

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
For the half year ended December 31, 2022

1

LEGAL STATUS AND NATURE OF BUSINESS

The company was incorporated in Pakistan as a Private Limited Company on May 31, 1973 and subsequently converted into Public Limited
Company on June 22, 1994 under the Companies Act, 1913 {Now Companies Ordinance, 1984) and is quoted on stock exchanges at Karachi and
Lahore. The principal business of the company is to manufacture and export of textile made ups, garments and towels. The registered oftice of

the company s situated at WSA - 30 & 31, Block - 1, Federal "B Area, Karachi in the province of Sindh, Pakistan.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information is un-audited and has been prepared in accordance with the requirements of the Intermational
Finance Reparting Standard (IFRS}) 1AS 34 Interim Financial Reporting as applicable in Pakistan. This condersed interim financial information
does not include all of the information and disclosures required for annual financial stalements, and should be read in conjunction with the

financial statements of the Company as at and for the vear ended June 30, 2022

This condensed interim financial information is being submitted to the sharcholders as required by the Listing regulations of Karachi, Lahore

and Islamabad Stock Exchanges and section 237(2) ot the Companies Act, 2017

These condensed financial stalements comprise of condensed inlerim balance sheet, condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim cash flow statement and condensed interim statement ot changes in equity

together with the notes for the half year ended December 31, 2022,

3
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this condensed interim financial information

are the same as those applied in preparation of the financial statements for the preceding year ended June 30, 2022

Amendments to certain existing standards and new interpretations on approved accounting standards effective during the period either were not

relevant to the company’s operationgor did not have any impact on the accounting policies of the compary.

-

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in contormity with approved accounting standards requires management to
make estimates, assumptions and use judgments that attect the application o policies and reparted zmounts of assets and liabilities and income
and cxpenses. Estimates, assumptions and judgments are contizually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognized prospectively commencing fram the period
of revision.

Judgments and estimates made by management in the preparation of this condensed interim financial information are the same as those that

were applied to the financia! statements as at and for the vear ended June 30, 2022

The Company's financial risk management objectives and policies are consistent with those disclosed in the financial statements as at and tor the
vear ended June 30, 2022,

PROPERTY, PLANT AND EQUIPMENT

{Un-audited) (Audited)
31-Dec22 30-Jun-22
Note
remmesenenne Rupees woeereememe
Operating assets at net book value {note 3.1) 31 2917946277 289,734,076
Capitai work in progress-at cost {note .2} 52 250.421,198 W7R77.082
3,168,367,475 3,142,611,158




TOWILLERS LTD

5.1 Following is the cost of operating fixed assets that have been added / disposed off during the period ended December 31, 2022:

i Additions/ Transfers (atcost) Disposals at net book value
31-Dec-22 0Jun22 i 31Dee2 o 30Jun-2
(Unaudited) (Audited)  §  (Unaudited) | (Audited)

seecemmeevane RUPERS wereeeeeeee

leasehoid fand - 1 912,021,73
Butiding on leasehold land 18,303,306 113,873,682
Plant and machinery 313411322 51,221 6,203810
Furniture and fixture 3697 Al
Office equipment 15,374,123
Solar 1,467,000 13,693,935 - -
Vehicles 5,659,500 1,224,000 157,111 811,082
66,573,729 1,373,278,207 208,332 7,074,892
5.2 CAPITAL WORK IN PROGRESS
Building 97,731,136 103,049,420
Plant and machinery 132,670,012 144,777,662
250,421,198 247,877,082
6 STOCKIN TRADE
Raw material 296, 152,980) 045,288, 1
Work in process 236,128,508 445,969,783
Finished goods 238,026,680 399,571,930
770,308,168 1,490,829,863
7 TRADE DEBTS
Secured - considered good
Forcign debts 1.275,215,487 1,553,500,353
<
Unsecured - considered good -
Domestic debts 4,535,014 8,113,020
Allowance for ECL (14,626,603 (14,626,603}
1,265,143,898 1,546,987,008
8 CASH AND BANK BALANCE
Cash i hand 1,239,419
Cash at banks 162,432,094
663,671,503
9 SHORT TERM BORROWING
Islamic Export Re-Finance under Istisna Finance-Bank Al Habib 4.1 789,202,000 791,010,577

<

Company availed short term Islamic Export Re-Finance under Istisna Finance from Bank Al Habib. The tenor of the facility is six months and is

secured against equilable mortgage charge over fixed assets, hypothecation charge over stocks & receivables and lien over export documents.

Interest rate @ SBP Rate + 0.73% is being charged during the tenor of the financing facility.

10 CONTINGENCIES AND COMMITMENTS

There has been no significant change in the contingenaes since the last audited financial statements

10.

Contingencies

Bank guarantees issued in the ordinary course of business 14,350,018 14,350,018




TOWELLERS LTD

102 Commitments

There were no cormitments as on period ended

11 TRANSACTIONS WITH RELATED PARTIES

The related parties comprises associated companies, directors and key management personnel. Amounts due to releted parties are shown in the

relevant notes to the financial statements. Transactions with related parties are disclosed belaw:

Nature of transaction Relationship Rupees

Salaries and other benefits CEO & Directors 28689,33

12 DATE OF AUTHORIZATION FOR ISSUE

These condensed interir financial statements have been authorized for issue on 23rd February 2023 by the board of directors of the

ompany

13 GENERAL

Figures have beer rounded off to the nearest rupees.

% -
Mehreen Obaid Agha Sana Bilal Adnan Moosaji
Chief Executive Officer Director Chief Financial Officer

Karachi:
Dated : 23rd-FEBRUARY 2023

@®
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