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TOWELLERS LTD

DIRECTORS' REPORT TO THE SHAREHOLDERS

The Board of Directors are pleased to present their report together with the un-audited financial
statements of the Company for the third quarter ended March 31, 2024,

The Company's year to date export sales (Rs. 9.21 B) have grown by 22% as compared to the same
period last year i.e. Rs. 7.55 B. Whereas, sales during the third quarter remained at Rs. 2.55 B as
compared to Rs. 1.89 B during the corresponding period. Low margins have continued during current
quarter as well resulting in lower net profitability and EPS. Increased costs of inputs, energy, labor
and Super Tax have contributed in the increased cost of doing business. The year-to-date profit after
tax is Rs. 663.95 M as compared to Rs. 1.55 B during the same period last year.

The financial highlights of the performance of the Company is as under:
FINANCIAL HIGHLIGHTS

NINE MONTHS ENDED MARCH 31, 2024

Rupees in Thousands
; 2024 2023
Sales 9,212,267 7,546,037
Gross Profit 1,160,129 2,126,819
Profit from operations 526,486 1,542,090
Taxation 214,106 144,318
Profit after taxation 663,955 1,552,483

During the quarter, we have seen some stability in foreign exchange parity, some reduction in
inflation and reduction in current account deficits. However, interest rates are still very high, energy
costs are at their peak, the demand in the international market is suppressed and there is fiercest
competition in the regional / international market. Highest costs of inputs have increased the
challenges in such extremely competitive international market. Introduction of slabs for Super Tax s
also taking its toll which has increased the taxation burden on our already tough business
atmosphere. Unless, highest cost factors of interest rate and energy are eased out, the sustainability
of profit margins will remain challenging.

We hope and pray that the new government will take quick measures to make business environment
favorable for the industry.

Acknowledgment

Directors would like to extend their gratitude towards shareholders and staff for their continued
support and appreciation.

Mehreen Obaid Agha - A%Md

Chief Executive Officer Director

Karachi:
Dated : 26th-APRIL 2024
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TOWFLLERS LTD

Condensed Interim Statemnt of Financial Position (Un-audited)
As at March 31, 2024

i UNAUDITED AUDITED
{Note]  31.Mar-24 30-Jun-23
IL Rupees
NON CURRENT ASSET'S
Property, plant and equipment 5 3,754,585,601 3,250,949,018
Long term loans 22,400,407 19,250,419
Long term deposits 32,904,312 44,271,116
3,809,890,320 3,314,470,553
CURRENT ASSETS
Stores, spare parls and loose teols 59,244,176 64,105,747
Stock in trade 6 1,490,054,334 1,624,943,040
Trade debts 7 1,566,527,040 2,246,392,773
Loans and advances 272,286,712 115,391,739
Trade deposits and short term prepayments 32,316,664 30,235,574
Other receivables 198,395,092 150,613,511
Income tax and sales tax refundable 431,700,770 653,109,675
Short term investment 1,629,868,399 1,352,260,073
Cash and bank balances 8 950,594,202 430,403,190
6,630,987,389 6,667,455,322
TOTAL ASSETS 10,440,877,709 9,981,925 875
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
25,000,000 (June 30, 2023: 25,000,000) ordinary shares of Rs. 10 each 250,000,000 250,000,000
Issued, subscribed and paid up capital
17,000,000 (June 30, 2023: 17,000,000) ordinary shares of Rs. 10 each 170,000,000 170,600,000
Reserves 5,786,891,236 5,255,653,945
Surplus en revaluation of property, plant & equipment 2,097,808,751 2,135,091,527
§,054,699,987 7,560,745,472
NON CURRENT LIABILITIES
Deferred liabilities-Gratuity T,sazs,zﬁi?%m
Long term loan from banking company 36,511,000 9,108,513
205,436,282 185,189,547
CURRENT LIABILITIES
I =
Trade and other payables i 2,175,406,063 2,233,290,570 |
Unclaimed dividend i 3,519,240 1,459,345 |
Accrued markup 677,573 102,377 |
Current portion of long term loan (rom banking company 1,138,564 1,138,564 |
2,180,741,440 2,235,990,856
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 10,440,877,709 9,981,925,875

Tite annexed nofes 1 to 12 form an integral part of these condensed interim financial statements,

—— }m«aﬁ@&

Mehrgen Obaid Agha Sana Bilal
Chief Executive Officer Director

Karachi:
Dated : 26th-APRIL 2024

&

Chief Financial Officer



TOWELLERS LTD

Condensed Interim Statement of Profit or Loss (Un-audited)
For the half year ended March 31, 204

..............................................................................

e SNSRI Quedy ...
AMadd | AMad | SMard | 3Mardd |
| Rupees 7

Net Sales OG54 TGS 2SSOIBI0 1884749659

Costofsales BIL18198) (BAI20788)  (2307,437360) (L796717)

Gross profit (loss) TG 06 MM GS0TAR

Distribuioncos R (ST @ M)

Administratve expenses L OBALI) (UBIBIE); (13998901 (9182723

(e spesagepends G ) ) )

(3360026 G395 (3632652  (198,175857)

Poft/los) fom operins P10 0N 628 A6NI6
Other charges / income

Othr income LGS 2AMSMST DSIMN0T ML

Fnane L (O, GO0, A

WIS TATIONM 1036892 51616999

Pt/ (oso beforetaratin TRUAG  LGHNET D60 AssalaeR

Provision for faxation (QUA0900)  (1M4317778)  (68404038)  (46,157,68)

Profit/ (loss) for the period -66‘5,95-4,51-5-1,-5'52,18'2593-‘-51,3-80,112 -'-41'2_5.6:0,_93-1

Profit per share-basic and diluted 39.06 9132 343 2426

The annexed wofes 1 fo 12 form an infegral part of these condensed inerinm financial statements,

Mehteen Obaid Agha Sana Bilal
Chief Executive Officer Director Chief Financial Officer
Karachi:

Dated : 26th-APRIL 2024

&



TOWELLERS LTD

Condensed Statement of Comprehensive Income (Un-audited)
For the half year ended March 31, 2024

[ 9MonthsEnded

]I Quarter ended |

31-Mar-24 31-Mar-23

H-Mar-24 3-Mar-23

Rupees

58,380,142 412,360,934

Rupees
Prafit/ (loss) for the period 663954515 1,552,482,893
Other comprehensive income for the period . -
Items that will not be reclassified to profit and loss account
Surplus on revaluation of property plant and equipment F =
Total comprehensive Profit for the period 663,954515  1552,482,893

58,380,142 412,360,934

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Wt
p
Mehre%aid Agha Sana Bilal

Chief Executive Officer Director

Karachi:
Dated : 26th-APRIL 2024

@

Chief Financial Officer



TOWFELLERS LTD

Condensed Statement of Changes in Equity (Un-audited)
For the half year ended March 31, 2024

- Reserves o
Particulars Share capital Caphd Revenuler Gapita Re.serve Total
.| Unappropriated |  Revalution
Share premium g
profit Surplus

Balance as at July 1, 2022 170,000,000 63000000 2967788603 2190325270  5391,113873
Profit for the period 1,552,462,893 - 1,552,482,893
Other comprehensive income for the period ; - 5
Annual dividend of PKR 10.00 per share f

ol dividend of per share for (170000000 ] (17000000)
the year ended June 30, 2022
Transferred from surplus on revaluation of 64,675,535 (64,675,535)
property, plant & equipment
Balance as at March 31, 2023 170,000,000 63000000 4414947081 2,125,649,735  6,773,506,766
Balance as at July 1, 2023 170,000,000 63000000 5192693945 213,091,527  7,360,745,472
Profit for the period 063,954,515 - £63,954,515
Oher comprehensive income for the period -
Annual dividend of PKR 10.00 per share for (170000000 ) (170000000
the year ended June 30, 2025
Transferred from surplus on revaluation of - - 37,282,776 (37,282,776) -
property, plant & equipment -
Balance as at March 31, 2024 170,000,000 63,000,000 5723891236  2,097,808,751  8,054,699,987

The anvexed nofes 1 to 12 form an integeal part of these comdensed interim financial stakements,

Mehreen Obaid Agha Sana Bilal
Chief Executive Officer Director Chief Financial Officer
Karachi:

Dated : 26th-APRIL 2024



TOWELLERS LTD

CondensedCash Flow Statement (Un-audited)
For the half year ended March 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:

Depreciation

Finance cost

(Gain) / loss on disposal of property, plant and equipment
Workers' profit participation fund & workers welfare fund
Provision for gratuity

Profit before working capital changes

(Increase) / decrease in current assets
Stock,stores,spare parts and loose touls
Trade debts

Loans and advances

Trade deposits and short term prepayments
Other receivables

(Decrease) / increase in current liabilities

Trade and other payables

Cash generated from operations

Finance cost paid

Taxes refund / (paid)

Long term loan paid

Workers' profit participation fund paid

Staff retirement benefits - gratuity net

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment
Short lerm investment
Fixed capital expenditure

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Bank borrowings - net
Dividend paid

Net cash used in financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the period

9 Months Ended
| 31-Mar24 31-Mar-23
) Rupees
878,060,415 1,696,800,671
131,210,460 97,448,309 |
i 12,802,367 69,328,111
| (2,230,320) (2,640,516)}
I 54351963 89,305,299 |
{ 34,068,552 38,432,232 |
230,293,042 291,873,435
1,108,353,457  1,988,674,106
[ 139,750,277 (2,683,070)
| 679865733 | 764,869,774
| (156,894,973)  (230939,915)
| 9,285,710 (30,935,877)
| (47,781,581)  (124,523,825)
624225166 375,787,087
23,559,256 313,020,514
1,756,137,578  2,677,481,707
(12,317,191)] " (54,649,115)
7,303,005 (81,234,710)
(3,149,988) (4,198,101)
(135,795,726)]  (62,368,101)
(41,224304)]  (32,705,457)
1,570,953,674  2,442,326,225
2,670,000 2,858,000
(277,608,326)]  (1,444,935,695)
(635,286,717) (157,195,113)
(910,225,043)  (1,599,272,809)
27,402,487 | (669,940,859)
(167,940,108)|  (167,179,967)
(140,537,618)  (837,120,826)
520,191,012 5,932,590
430,403,190 663,671,503
950,594,202 669,604,093

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements,

Mehreen Obaid Agha

Chief Executive Officer Director

Karachi:
Dated : 26th-APRIL 2024

@

Chief Financial Officer




TOWELLERS LTD

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED}
For the half year ended March 31, 2024

1

LEGAL STATUS AND NATURE OF BUSINESS

The company was incorporated in Pakistan as a Private Limited Company vn May 31, 1973 and subsequently converied info Public
Limited Company on june 22, 1994 under the Conypanics Act, 1913 (Now Comyunies Ordinance, 1984) and is quoled on slock
exchanges at Kavachi and Lahore. The principal business of the cempany is to manufactore and export of textile made ups,
garments and towels, The registered office of the company is situated at WSA - 30 & 31, Block - 1, Federal "B" Area, Karachi in the
province of Sindh, Pakistan.
BASIS OF PREPARATION

Statement of compliance

This condensed interim financial information s un-audited and has been prepated in accordance with the requirements of the
Iniernational Finance Reporting Standard (IFRS) 1AS 34 Inlerim Financial Reporting as applicable in Pakistan. This condensed
interim financial information does not include all of the information and disclosunes required for annual financial slatements, and
should be read in conjunction with the financial stateraents of the Company as at and for the year ended June 30, 2023.

This condensed interim financial information 5 being submitted to the shareholders as zequired by the Listing regulations of
Karachi, Lahore and Islamabad Stock Exchanges and section 237(2) of the Companies Act, 2017.

These condensed financial staterends comprise of condensed inferim balance sheet, condensed interim profit and Joss account,
condensed interim statement of comprehensive income, condensed interisn cash flow statement and condensed interim statenent
of changes in equity logether witls the notes for the half year ended March 31, 2024,

3
SIGNIFICANT ACCOUNTING POLICIES

The accounting palicies and meihods of compudation which have been used in the preparation of this condensed interimy financial
information are the same a5 those applied in preparation of the financial slatements for the preceding year ended June 30, 2023,

Amendments to certain existing standards and new interpretations on approved accounting standards effective during the pericd
vither were not velevant to the company's operaticns or did not have any impatt on the accounting policies of the company.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting standards requires
managentent to make estimates, assumptions and use judgments that affect the application of poticies and reported amounts of
assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognized prospectively commencing from the period of revision.

Judgments and estimates made by management in he preparation of this condensed interim financial information are the same as
those that were applied to the financial stalements as at and for the year ended June 30, 2023,

The Company's financial risk management objectives and palicies are consistent with thase disclosed in the financial stalements as

atand for the year ended June 30, 2023,

Ji
PROPERTY, PLANT AND EQUIPMENT (Un-audited) (Audited)

30-Mar-24 30-Jun-23

Note
wereeramnee RUPRES -ereneees
Operating assels at ned book value {note 5.1) 51 3,560,193,841 3,105,865,656
Capital work in progress-at cosl {note 5.2} 5.2 194,391,760 145,083,362

3754585601  3,250,949,018




TOWELLERS LTD

5.1 Following is the cost of operating fived assets that fiave been added / disposed off during the period ended harch 31, 2024:

| Additions / Transfers (at cost) §i  Disposals at net book valee |

HMardd | 30jun3 31-Mar24 30-Jun23
{Unaudited) (Audited) {Unaudied) {Audited)
wvrereeee RUPEES wmremenmees
i — — 7
Building on leaschold land 104,868,386 69,307,485 - E -
Plant and machinery TRI69%8 215966705 - B 6500905
Fumviture and fixture Pooaaemd A i
Office equipment 14,913,237 10,435,352
Solar PonmamE 1467000 -
Vehicles SHTIBUBE | 0RO Saemif 88,10 ;

55978315 346,700,845 206,801 10,387,645

5.2 CAPITAL WORK IN PROGRESS

Land & building, 189,164,484 78,666,692
Plant and machinery 85,227,276 66,416,670

194,391,760 145,083,362

6 STOCKIN TRADE

R material ) 607,990,210 559,197,259
Work in process 337,520,236 380,583,731
Finished goods 544,543,368 685,162,050

1450054334 1,624,843,040

7 TRADE DEBTS
Secured - considered good

Foreign debts 1,572,970,553 1,719273,725

Unsecured - considered good
Domestic debts 1115162 2,764,649

Allowance for ECL (0558715 (20,558715)
1,566,527,040 701,479,659

& CASH AND BANK BALANCE

Cash in hand 6,664,589 1,571,142
Cash at banks 943,929,613 428,832,048
550,594,202 430,403,190

% CONTINGENCIES AND COMMITMENTS

There has been no significant change in the contingencies since the last audited financial statements,

9.1 Contingencies
Bank guarantees issued in the ordinary course of business 22000900 16,231,418

9.2 Commitmenis

There were no commilments as on period ended,




TOWILLERS LTD

10 TRANSACTIONS WITH RELATED PARTIES

The related parties comprises associated companies, directors and key management personnel. Amounts due to related parties are
shown in the relevant notes to the financial statements. Transactions with related parties are disclosed below:

Nature of transaction Relationship Rupees
Salaries and other benefits C.E.O & Directors 49,978,558

11 DATE OF AUTHORIZATION FOR ISSUE
"These condensed interim financial statements have been authorized for issue on 26 April 2024 by the board of directors of the

company.
12 GENERAL

Figures have been rounded off to the nearest rupees.

oo

Mehreen Obaid Agha Sana Bilal Adnan Moosaji
Chiief Executive Officer Director Chief Financial Officer

Karachi:
Dated : 26th-APRIL 2024

@@



