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TOWELLERS LTD

DIRECTORS' REPORT TO THE SHAREHOLDERS

The Board of Directors are pleased to present their report together with the un-audited financial
statements of the Company for the third quarter ended March 31, 2025.

The Company's export sales have grown by 6.13% as compared to the same period last year, Sales
up to the third quarter remained at Rs. 9.78 B as compared to Rs. 9.21 B during the corresponding
period. The profitability during the period remained low due to low margins, increased cost of doing
business and increased fixed costs after all the capacity enhancements. However, the Company is
making efforts to manage its fixed and variable cost structure to reduce the cost of manufacturing
and improving profitability. The profit after tax for Jul-Mar, 2025 period is Rs. 271.03 M as compared
to Rs. 663.96 M during the same period last year. However, the profit margin for the quarter is 69.5
M as compared to 58.38 M showing a slight improvement in margins during the quarter.

The financial highlights of the performance of the Company is as under:
FINANCIAL HIGHLIGHTS

THIRD QUARTER ENDED MARCH 31, 2025

Rupees in Thousands
. Jul-Mar, 2025 | Jul-Mar, 2024
Sales 9776708 | 9,212,267
GossPoft T 96531 | 116019
Profit from operations 305,206 878,061
Taxation 34,180 214,106
Profit after taxation | 271,026 663,955

The recent tariff enhancements by USA to China and other countries, and reciprocal actions by China
may pose some threats as well as opportunities to the textile industry in Pakistan. The Company is
trying hard to capitalize on the opportunities and enhance its turnover while keeping a check on its
fixed costs. It is also continuing its efforts to control overheads and enhance efficiencies in their
systems to improve margins. The Company is working diligently to increase both turnover and
margins in the final quarter to improve overall profitability of the year.
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TOWELLERS LTD

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31,2025
UNAUDITED AUDITED
Note
31-Mar-25 30-Jun-24
Rupees

ASSETS
NON CURRENT ASSETS
Property, plant and equipment 5 5933471129 5,603,824.201)
Right of tse asset 5,182,574 5433798
Long Term Loans And Advances 26,364,124 22,164,318
Long term deposits 29,719,925 29,779925

6014797652 5,661,204,241
CURRENT ASSETS
Stores, spare parts and lanse tools 53,483,030 7,969,566 1
Stock in trade 6 1753643989 1,476,224,832
Trade debls 7 2.419,80,337 2,205,193,423
Loans and advances 155,329,650 285,041,152
Trade deposits and short term prepayments 55,872,816 36,318,400
Qther receivables 207,626,820 215,820,218
Income tax and sales tax refundable 634,772920 303,149,543
Short term investment 159,363,658 786,037,671
Cash and bank balances 8 499,204,083 701,752,715

6,039,157,303 6,273,527,570
TOTAL ASSETS 12253 95-1{)55 11‘934‘731@1
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital
25,000,000 (June 30, 2024: 23,000,000) ordinary shares of

Rs. 10 each 250,000,000 250,000,000

Issued, subscribed and paid up capital
17,000,000 (June 30, 2024: 17,000,000) ordinary shares of

; -
Rs. 10 each E 170,000,040 E
Reserves 5 5686,919,726 |
Surplus an revaluation of properly, plant & equipment : 1579858480 1
TOTAL SHAREHOLDERS EQUITY 8,874,804,640 8,739,778,206

NON CURRENT LIABILITIES

Stalf Retirement Benefits E.“ ) AIJ{\.?;"U, l‘{l.’:. E
Deferred Tax PSRN L MS9S6
Lease Liability : 3787403 L0627 !
Long Term Loan E LAk _: | 32508409 E
168,785,709 595,103,906
CURRENT LIABILITIES
Trade and other payables 3 o .2.1.(%3‘)‘),8{9. ' ! a .1,.3.3;),-‘;2'1..8.‘;2- § E
Unclaimed dividend E 3964600 4 3,519,240 E
Acerued markup 3 626,865 i 135733 |
Current Portion of Lease Liability E 060,000 | 2,160,000 E
Current Portion of Long Term Loan : 4,112,924 5 4112924 1
Short Term Borrowings E _____ 390,000367 1 230,000,000 2
2,710,364,605 2,599,849,699
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 12,033951,9355  11,934,731,611
The nnnexed notes [oyg 4 integral part of these cordeused interim financial statemenls.
Mehreen Ob gha Sana Bilal ' Adnan Moosa;
aeutiVe Officer Director Chief Financial Officer

Karachi:
Dated : 28th-APRIL 2025




TOWELLERS LTD

Condensed Interim Statement of Profit or Loss (Un-audited)
For the nine months ended March 31, 2025

Net Sales
Cost of sales

Gross profit

Distribution cost
Administrative expenses
Other operating expenses
Other operating income

Profit from operations

Finance cost

Profit/ (loss) Before Levies And Income T

Levies

Profit/ (loss) Before Income Tax

Income Tax Expenses

Profit for the period

Earning per share-basic and diluted

........................................................................

....................................
...................................

........................................................................

: Rupees ;
9776708413 9212267254 2,899.284,601  2,550,378,740
(8,810,797,075)  (8,032,138,198)  (2,626,839,104)  (2,307,637,360)
OO 11601905 24549 007360

.........................................................................

(379,692,203) | (255,688,764) + g
(337.905,868) | (33602199) | (119507484) | (139,989,131)

GLBLAD) L (BLBLI) 86T (BT6L054)
12696157 | 364466672 | 183813 1 125332330
(639136320 (6976250 (20382,748)  (110,993,822)
TUNeTIsole 890952802 52062748 131747558
QLSS (1282387)  (369304)  (4963379)
305206562 SIBO0AS 4769344 126784180
GLOEN) LT L QLS | (1302,181)
CUBSAN0956 8668767 25097768 113756999
6856478 (16733160 4370160 (55376857)
MLO6A  6B9A55 69499020 58380142
1594 3558 109 30

The annexed wotes form an integral part of these condensed intevim financial statements.

M aid Agha
Chief Executive Officer

Karachi:
Dated : 28th-APRIL 2025

PRI SR

ana Bilal

Director Chief Financial Officer

Adnan Moosaji %
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TOWELLERS LTD

Condensed Statement of Comprehensive Income (Un-audited)
For the nine months ended March 31, 2025

Profit / {loss) for the period

é
id Agha

Chief Executive Officer

Karachi:
Dated : 28th-APRIL 2025

Nine Months Ended | Quarter ended

3 ¥

i I i
31-Mar2s | 3EMar2d 1 31Mards ) 31-Mar2d |
J | J

Rupees Rupees

,_.___
e e

U1026434 603954515 69,4990  38380,142

Other comprehensive income for the period

Total comprehensive Profit for the period 1026434 663954515 09,499,024 58,380,142

The amnexed nobes form an integral part of these condensed interim financial statements,

Adnan Moosaji [

Sana Bilal
Director Chief Financial Officer

~7




TOWELLERS LTD

Condensed Statement of Changes in Equity (Un-2udifed)
For the nine months ended Macch 31, 2325

R R T D e T PR P

!Ismd,l Reserves 1

v apit - promivm ' Faps fil

tesstsserencsananseramacaasasassansanasaunsananaanasnsnsanasasnadeavonansnchinatanacaabatentnnnansncnanennncanan

]
: Passmsussesssssnesrprasnensesafssnaserssansons] !
bscribed ‘d’ Capital R R 1 Capital R
: Pariulass lS\l . " h -----F.--.-SS-U.'?..!.-.:...'.v.n;?...g....P.‘.--c.s‘-r?----: Total :
Hi Share v (g Unapproprizted '
| - R : ! p,b ! e ! Renalulon Sorplus ! '
' '

Balance as at July 1,208 O o - 152483945 B\ TROHAR
Trofi for the perid . CRISEIN . 6354515
Reserve foe capital ependiture LR EANI0Y

Ceher compreharsive nzeme for e peied

Annul dividaad of PKR 010 persiese for the year ended June 4, X103 . . . aawn . HEUSU I
Transfrred frosurpls oo teva'uztion of . - . UEFIM (1M

property, plant & aquipment

Balance s t Masch 3, 224 O 6NN AIMVAD LA DIIHSH  SBUSIT
Balasce s at oy 1,204 e gl C AN WHISAE ARG
Praft fo e period - : C T C T

Ocher comprebarsive naome for the period
Arva2| dividend of PR S (€1 per share for the year enfed Jure X4 024 - [EHB] . (a0

Transferred from surpts oo tevaluation of - - - $12256) 22

prapety, plant & equpment

Balaceeas at March 31, 2005 100 G000 . SEHE8TH LEIENG  BEM 0160

The annesed notes forn an integral part of these condensed interim financial statenients.

N

Aowonond Ay

< gha Sana Bilal Adnan Moosaji
cutive Officer Director Chief Financial Officer

Karachi:
Dated : 28th-APRIL 2025




TOWELLERS LTD

CondensedCash Flow Statement (Un-audited
For the nine months ended March 31, 2025

S Ninc Months Ended :
31-Mar-25 31-Mar-24
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit belore taxation 205,206,582 878,060,415
Adjustments for.
Depreciation on ppe and roua I 213,839,679 131,210,460
Finance cost b 21,568,430 12,892,387
(Gain) / loss on disposal of property, plant and equipment i (1,493,881) (2,230,320)
Warkers' profit participation fund & workers welfare fund ' 34,234,408 54,351,963
Provision for gratuity i 51,040,588 34,068,552
319,189,228 230,293,042
Profit before working capital changes 624,395,810 1,108,353,457
(Increase) / decrease in current assets
Stock,stores,spare parts and loose tools (269,932,601) 139,750,277
Trade debls (214,666,914) 679,505,733
Loans and advances 29,731,502 (156,894,973)
Trade deposits and short term prepayments (19.554,415) 9,285,710
Other receivables 11,193,428 (47,781,581)
(463,229,000) 624,225,166
(Decrease) / increase in current liabilities
Trade and other payables (220,922,213) 23,559,256
Cash generated from operations (39,755,403) 1,756,137 878
Finance cost paid (21,077,302) (12,317,191)
Taxes refund / (paid) (295,402,933) 7,303,005
Long term loan paid (4,199,806) (3,149,988)
Workers' profit participation fund paid (43,734,148) (135,795,726)
Staff retirement benefits - gratuity ne (44,421,460) (-41,224,304)
Net cash generated from operating activities (468,591,053) 1,570,953,674
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of properly, plant and equipment i 2,180,000 2,670,000
1)
Short term investmenl! ! 626,674,013 (277,608,326)
Fixed capital expenditure I (564,172,629) (635,286,717)
Net cash used in investing activities 64,681,384 (910,225,043)
CASH FLOWS TROM FINANCING ACTIVITIES
Bank borrowings - net VUT36015675 1 27,402,487 )
Dividend paid V(135,554,639) 1 (167,940,105) |
B e e mc v rcce o m— l
Net cash used in financing activities 201,361,036 (140,537,618)
Net increase / (decrease) in cash and cash equivalents (202,548,632) 520,191,012
Cash and cash equivalents at the beginning of the year 701,752,715 430,403,190
Cash and cash equivalents at the end of the period 499,204,083 950,594,202

The annexed notes form an integral part of these condensed interim financial statements.

Agha Sana Bila Adnan Moosaji

Mehreen
e cltive Officer Director Chief Financial Officer

Karachi:
Dated : 28th-APRIL 2025




TOWELLERS LTD

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
Yor the nine months ended March 31, 2025

1

5.2

LEGAL 5TATUS AND NATURE OF BUSINESS

Thecompany was incorporated in Pakistan as a Private Limited Company 00 May 31, 1973 and subsequently converted into Public
Limited Company on June 22, 1994 under the Componies Act, 1913 (Now Companies Ordinance, 1984) and 15 quoted on stock
exchanges at Karachi and Lahore. The principal busi of the company is to manufacture and expart of teatile made ups, garnents

and towels. The registered oftice of the company is situated at WSA =30 & 31, Block - 1, Federal "B Area, Karachi in the province of
Sindh, Pakistan.

BASIS OF PREPARATION
Statement of campliance

Thus condenzed inferim financial information s un-awdited and has been prepared in accordar
Internatinal Finoree Reporting Standard (IFRS) 1AS 34 Interim Tinanciol Reporting as applicable in Pakistan. This condensed
interim financial information does not include all of the infonmation and Jdisclesvres required for annual finandial statements, and
shonld be read in conjunction with the financial statements of the Company as at and for the year ended June 30, 2021,

© with the requirements ot the

This condensedinterim finandal information is being submittedta the shareholders 25 required by the Listing regulations of Karachi,
Lahore and Istantabad Stock Exchanges and section 237(2) of the Companies Act, 2017,

These condensed financial statements comprise of condensed intedim balanee sheet, condensed interimy profit and loss account,
condensed interim statement of comprehensive income, condensad interim eash flow statement and condensed interim statemeat of
changes in cyuily together with the notes for the nine months ended March 31, 2025,

MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies and wethads of computation which have been used i the preparation of this condensed intering financial
information are the same as those applied in preparation of the Iinancial statemenls for the preceding year ended June 30, 2024,

Amenduientsto vertain existing stendards and oew interpretations on spproved accounting standards effectiveduring the period
cither woere not relevant to the company’s operations or did not have any impact on the accounting policies of the company.

ACCOUNIING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

Ihe preparation of this condensed interim financial information in conformity with approved a ing standards requi
management v make estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets
and liabilities and incomie amd expenses. Estimates, assumptions and judgments are continnally evaluated and are baced on historical
experience and other faclors, including reasonable expectations of fulure events. Revisions o accounting estimales are recognized
prospectively commencing from tie period of revision.

Judgeats and estimates made by N tin the preparat of this condensed interim financial information are the same as

those that were applied o the financial statements as at and for he year ended June 340, 2024,

The Company's linancial risk management objeclives and policies are consistentwith those disclosed in the linansial statements as at
and for the year ended Juna 30, 2024

PROPERTY, PLANT AND EQUIPMENT

{Un-audited) (Audiled)
Nute 31-Mar-25 30-Jun-24
- Rupees «-eemreere
Operating assets at net book valve (note 5.1) 51 5,562,420,387 5,389,245472
Capital work in progress-at cost (note 5.2) 82 391,050,642 2014.578,727

5,953,471,029 5,603,824,199

Tollowing is the ensl of operating fixed assels that have been added / disposed off during the period ended
March 31, 2025:

{ _ Additions / Transfers (ot cost) ¥ Disposals al net book value 1
5 31-Mar-25 g 30-Jun-24 5 31-Mar-25 § 30-Jun-24 E
| Wnaudited) | (Audited)  § (Unaudited) | (Audited) |

===+ Rupees e

Leasehold land Caaeees Y 539201982 1 N <7
Building on leasehold fand H 764,600 T28A56,247 E < N '
Plant and machinery ; 17.508 403 E 69,717,816 E - E - i
Fumiture and fixbire 3 755,025 2,491,130 ¢ - = 3
Olffice equipment TR LY 19,552,005} - -
Solar U260y 36,132,200 3 ! S
Vehicles s i .=
387,700,714 2,472,799 598
CAPITAL WORK IN PROGRESS
Land - -
Building - civil warks 270,336,190 112,998,081
Solar plant A53,550 .
Plant and machinery 119,860,602 101,580,646

391,050,642 214,578,727




TOWELLERS 1D

The movement in Capital work in progress is as follows:

Balance at the beginning of the year 214,578,727 145,083,362

Additions during the year:

Land VT Sl0den 008§ 4226582
Building - civil works L 1A 140240382
Molor vehicle : - 1,024,000 3
Solar plant E 2,115,267 E 3,890,000 E
Plant and machinery : H :

Transfer to operating fixed assets

Land : T ndes s
Building - civil works ; 105,207,994}
Motor vehicle E 1,024,000 E
Plant and machinery : :
Solar plant ' i
357,056,718 533,787,476
Boalonce at the end of the veor 391,050,642 214,578,727
6 STOCK IN TRADE
Raw material 703,221,221 621,997,756
Waork in process 407,963,124 303,938,013
Finished goods 642,459,644 563,269,083
1,753,643,989 1,479,224,852
7 TRADE DEBTS
Secured - considered goud
Foreigzu debts 1,363,542,541 789,914,297
Unsecared - considered gond
Foreign debts 1,046,709,595 1.438,351,511
Domestic debts 7EIL,704 1,599,435
Allowanve for ECL (18,203,503) {25,202,139)
2,419,860,337 2,205,193,423
8 CASH AND BANK BALANCE
Cash in hand 8,420,004 2,819,137
Cash at banks:
Tn current accounts 159,294,730 230,237,458
In saving acvounts 331,489,349 168,696,120
490,784,079 698,933,578
449,204,083 701,752,715

8.1 It carries mavk up at the rate of 4.50% to 20.50% (2024: 4.5% to 19.50") per aanum.
9 CONTINGENCIES AND COMMITMENTS

There has been no significant change in the vontingencies since the Jast audited finandial statements.

LA Commitmenls

Raw material 22,195,321 49,148,750

10 TRANSACTIONS WITH RELATED PARTIES

The related parlies comprises associaled companies, dicectors and key management personnel. Amounts due lo related parties are
shown in the relevant notes o the financial statenents. Transactions with related parties are disclosed below:

Nature of transaction Relationship 31-Mar-25 30-Jun-24

Salaries and other berefits Key management personnel 53,357,463 59,570,817

1 DATE OF AUTHORIZATION FOR ISSUE

fhese condensed interim financial statements have beea authorized for issueon 28 April 2025 by the board of directors of the

comnany

12 GENERAL

ave been coumided off Lo the nearest rupees.

Mehreen Obaid Agha
Chief Executive Offic

Adnan Moo
Chief Financial Officer

Dated : 28th-APRIL 2025




TOWELLERS LTD
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If undelivered, please return to:

TOWELLERS LIMITED
W.S.A. 30, Block-1, Federal ‘B' Area, Karachi.




