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Be a global leader in the production of premium textile products.

MISSION

Drive growth through sustainable and innovative manufacturing, where we
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TOWELLERS LIMITED
Notice of Annual General Meeting.

Notice is hereby given that the Fifty Second 52" Annual General Meeting of the Sharcholders of
Towellers limited will be held on Tuesday October 28" 2025 at 3:30 p.m at the Registered Office of the
Company at W.S.A. 30-31, Block #1, Federal B Area Karachi and through video Link facility to transact
the following business:

ORDINARY BUSINESS:

1. To confirm the minutes of the 51% Annual General Meeting held on October 25" 2024,

2. To receive and adopt the Audited Statements of Accounts for the year ended June 30™ 2025
together with Chairman Review, Director’s and Auditor’s reports thereon.

3. To appoint Auditors for the ensuing year and fix their remuneration.
OTHERS BUSINESS:

4. Any other business with the permission of the Chair.

By order of the Board

. Farhan Adil
Company Secretary
Karachi: September 29 2025.
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NOTES:

1. The Share Transfer Books of the Company will remain closed from October 21% 2025 to October 28"
2025 (both days inclusive). Transfers received in order at the office of the Company’s Share Registrar
M/s THK Associates (Pvt) Limited, 32-C, Jami Commercial Street 2, D.H.A Phase V11, Karachi, 75950
by close of business on Monday 20", October 2025 will be treated as being in time to attend and vote at
the meeting.

2. A member entitled to attend and vote at this AGM may appoint another member as his/her proxy to
attend the meeting and vote instead of him/her, Proxies in order to be effective must be received by the
Company not later than 48 hours before the meeting or emailed at farhan@towellers.com. Form of proxy
is annexed to this notice and attached in the Annual Report, which is also available on the Company’s
website.

3. CDC Account Holders will further have to follow the under mentioned guidelines as laid down in
Circular # 1 dated January 26, 2000 issued by the Securities and Exchange Commission of Pakistan.

4. In order to maximize the member’s participation, the company is convening this AGM via video link in
addition to holding physical meeting with shareholders . Accordingly those members and participants who
desire online participation in the AGM are requested to register themselves by sending an email along
with following particulars and valid copy of their CNIC at farhan@towellers.com with subject of
“Registration for TOWL AGM 2025 not less than 48 hours before the time of the meeting. Name of
Shareholder, CNIC No, Folio No/CDC Account No, Mobile No, Email Address. Video Link to join the
AGM will be shared with only those members whose emails, containing all the required and correct
particulars, are received at farhan@towellers.com.

5. Under the second provision of Section 242 of the Companies Act, 2017, listed companies are required
to pay cash dividend to its shareholders only through electronic mode directly into bank account
designated by the entitled shareholders. Accordingly, the Shareholders are requested to fill in Electronic
Credit Mandate Form available on Company’s website and send the duly signed form along with a copy
of CNIC/NTN to our Share Registrar in case of physical shares. In case shares held in CDC then
Electronic Credit Mandate Form must be submitted directly to shareholders broker/participant/CDC
account services. In case of non-receipt of IBAN detail, the Company will be constrained to withhold
payment of dividend under Companies (Distribution of Dividend) Regulations, 2017.

6. Shareholders, who by any reason, could not claim their dividend/shares if any are advised to contact
our Share Registrar to collect/enquire about their unclaimed dividend/shares, if any.In compliance with
Section 244 of the Companies Act, 2017, after having completed the stipulated procedure, all such
dividend outstanding for a period of 3 years or more from the date due and payable shall be deposited to
the Federal Government in case of Unclaimed dividend and in case of shares, shall be delivered to the
SECP.

7. The SECP through its letter No. CSD/ED/Misc/2016-639-640 dated March 26, 2021 has advised listed
companies to adhere to provisions of Section 72 of the Companies Act, 2017 by replacing physical shares
issued by them into book entry form, shareholders, who hold physical shares, are advised to convert their
shares into electronic form in terms of section 72 of the Companies Act, 2017.

&




TOWELLERS LIMITED

8. The Company has circulated Audited Financial Statements to its members through QR-enabled code
with weblink at their registered email addresses,. Printed copy of the same can be provided to the
members upon request. The Audited Financial Statements of the Company for the year ended June 30,
2023, have also been available on the Company’s website .

9. Pursuant to the provisions of Income Tax Ordinance, 2001, different rates are prescribed for deduction
of withholding tax on the amount of dividend paid by the companies, as under:

For filers of income tax returns 15%
For non-filers of income tax returns 30%

10. To comply with various statutory requirements, and to avoid any non- compliance of law in future, all
shareholders are hereby advised to coordinate/update their records with their respective Participants/CDC
Investor Account Services /Share Registrar are as under:

Submission of copies of their validupdated CNIC/NTN/Zakat Declaration/Exemption Form/Tax
Exemption Certificate, valid bank Account detail/IBAN for future cash Dividend, In terms of section 119
of the Companies Act 2017 and Regulation 47 of the Companies Regulations, 2024, including Mobile
Number/ Land line Number and email Address, Promptly notify any change in mailing address, by
writing to the office of Towellers Share Registrar.

11. No gifts /coupons shall be distributed during the Annual General Meeting, through its Circular 2 of
2018 dated February 9, 2018/ or vide its S.R.O. 452(1)/2025 dated March 17, 2025.
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CHAIRPERSON'S REVIEW REPORT

| am pleased to present this Review Report to the shareholders of the Company, highlighting
the overall performance of the Board of Directors and the key achievements and activities
undertaken during the year.

The Board has carried out its responsibilities in a professional and effective manner, focusing
on

setting growth targets, exploring new markets, acquiring new customers, and strengthening
relationships with existing customers through consistent delivery of high-quality products. The
Chief Executive has kept the Board regularly informed by providing updates and reports on
business plans, operational performance, cash flows, financial matters, and risk management.

The year 2025 reflected gradual signs of recovery in Pakistan’s macroeconomic environment,
supported by relative fiscal stability and improved monetary management. However, this
stability was accompanied by stringent monetary and fiscal measures, which continued to slow
overall economic momentum. Businesses faced persistent challenges, including high energy
costs, elevated labor expenses, and increased taxation, while international competition
remained intense. Despite these pressures, the Company recorded a modest increase in sales,
which reflects the concerted efforts of the Board of Directors and management team to sustain
growth under difficult circumstances. Profit margins, however, came under pressure due to the
need to maintain competitive pricing in global markets and the overall rise in the cost of doing
business. Looking ahead, Pakistan holds promising opportunities through initiatives such as
CPEC Phase ll, the Reko Diqg project, and potential export diversification created by shifting
global trade flows under the new U.S. tariff policies. With these opportunities on the horizon,
the Company remains confident of improving performance and delivering sustainable growth in
the coming years.

The Board of Directors remains fully committed to driving the Company’s growth and
profitability in the coming years through dedicated efforts and strategic direction. Alongside
continuous process improvements, the Board has placed strong emphasis on sustainability,
including initiatives for workplace compliance, employee welfare, women empowerment, and
community engagement. The Company is also expanding its operations and has commenced
development on the additional factory plots acquired earlier to further enhance its production
capacities. | extend my best wishes to our dedicated Board of Directors and management team
for continued success in their endeavors.

Due to the strategic investments made in factory land and buildings during the year, along with
the impact of lower profitability, the Board has decided not to announce any dividend for the
year. These investments are expected to strengthen the Company’s foundation and support
improved returns in the future. We sincerely thank our valued members for their
understanding and patience in this regard and greatly appreciate their continued support and
confidence in the Company.

In conclusion, | wish to express my sincere appreciation to the Board of Directors for their
dedicated efforts in guiding the Company through these challenging times, and | extend my
best wishes to them on my own behalf and on behalf of all the members of the Company.

’ i,gg,s;_;ﬂ

ahjabeen Obaid
/ Chairperson

Karachi: September 29 2025
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DIRECTORS REPORT TO THE MEMBERS

On behalf of the Board of Directors, its our pleasure to place before you the Audited Financial
Statements of your Company for the year ended June 30th, 2025. These Financial Statement have
been prepared in accordance with the requirements of International Accounting Standards and

the provisions of the Companies Act, 2017 under section 227.
ECONOMIC OVERVIEW

Last three years i.e. from 2022 till 2024, remained quite turbulent as far as the Pakistan
economy is concerned. The year under review (2024-25) however has shown visible signs of
stabilization. Inflation, which had remained persistently high in the earlier years, eased
considerably and even fell to low single digits during the second half of the fiscal year. This
provided the State Bank of Pakistan the room to reduce the policy rate from its peak of 22% to
the current level of 11%. The external account also reflected improvement, with Pakistan
posting its first current account annual surplus of USS 2.1 billion approximately in more than a
decade, supported by stable remittances, import rationalization, and a relatively stable

exchange rate.

On the fiscal side, the Government recorded a primary surplus of around 2.68% of GDP during
the year 2025 reflecting its commitment to fiscal discipline under the IMF program rather than
an unsustainable robust growth. However, this stability came at a cost: tough measures such as
higher taxation on the textile sector, super tax continuation, and elevated energy tariffs placed
significant pressure on industrial competitiveness. Consequently, Pakistan’s textile exports grew
only marginally, and export revenues did not meaningfully move up despite gradual
improvements in global demand. Such growth is a notable improvement compared to near-

stagnation earlier, but still below the country’s long-term potential.

Iﬂ'

An emerging risk in 2025 is the U.S. “reciprocal” tariff regime, under which a 19% duty has been
imposed on Pakistan’s exports, notably in textiles, apparel, and surgical goods. This is expected
to exert pressure on export competitiveness, the current account, and overall growth
momentum. At the same time, the 50% tariff on Indian exports presents a relative competitive

opening for Pakistan to capture some of the orders diverted from India, partly offsetting the

adverse effects.
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Looking ahead, the outlook remains cautiously optimistic: if the IMF program remains on track,
and with renewed focus on projects such as Reko Dik and the launch of CPEC Phase 2, fresh
investment inflows and infrastructure development are expected to support long-term growth.
In addition, shifting global sourcing dynamics — particularly disruptions in textile supply from
politically unstable regions such as Bangladesh (political unrest) and Sri Lanka (economic and
political crisis) — present a window of opportunity for Pakistan to secure additional export
orders. With these developments, the country is well-positioned to benefit through greater
export diversification, improved efficiency, and stronger cost competitiveness, laying the

foundation for sustainable growth in the years ahead.
COMPANY’S PERFORMANCE

During FY2025, the Company's net sales remained broadly in line with last year’s figures,
reflecting stability in topline despite challenging market dynamics. Annual turnover was Rs. 12.35
B as compared to Rs. 12.32 B in the year 2024. However, the overall profitability was impacted

due to extremely competitive international market and higher operating costs.

The Company posted a net profit after tax of Rs. 286.71 million, translating into an earnings per
share of Rs. 16.87. The profitability remained under pressure during the year as margins were
squeezed by a combination of factors, including rising labor costs, persistently high energy tariffs,
withdrawal of government incentives and subsidies, and an overall increase in taxation burden.
In addition, the industry continued to face stiff international competition, while domestic
inflationary pressures further added to the cost of doing business. Despite these challenges, the
Company sustained positive earnings, reflecting its resilience and ability to navigate through an
increasingly difficult operating environment. Company’s directors, management team, staff and
workers are trying hard to secure more export business with better margins to improve the

results of the Company.
Following is the summarized P&L for a quick review;

Rupees in Thousands

30-JUN-2025 30-JUN-2024
Sales (Net) 12,347,002 12,314,921
Gross Profit 1,158,059 1,232,108
Distribution Cost 499,565 345,925
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Administrative Expenses 484,801 406,081
Other Operating Expenses 39,623 109,105
Other Income 131,460 457,680
Finance Cost 29,641 31,101
Profit Before Taxation 235,889 805,163
Profit After Taxation 286,856 559,502
Earning Per Share 16.87 3291

SUSTAINABILITY, INCLUSION AND EMPOWERMENT INITIATIVES

During the year, the Company remained committed to advancing sustainability, gender
empowerment, and community engagement. Towellers Limited actively participated in the
Women’s Leadership Training Workshop organized by LUMS in collaboration with GIZ, aimed at
enhancing leadership capacity, strategic thinking, and confidence-building among women in the
workplace. In addition, our QMS team engaged with the KDSP Learning Center under the
Education for Life — Year 3 Thesis Project, reinforcing our support for inclusive education and
empowerment of persons with disabilities. These initiatives reflect the Company’s broader
vision of fostering a responsible, inclusive, and sustainable business model aligned with

international best practices.
PATTERN OF SHAREHOLDING

Pattern of shareholding of the Company in accordance with the section 227 (2) (f) of the

Companies Act, 2017 as at June 30, 2025 is annexed to this report.
DIRECTOR TRAINING

The Company takes keen interest in the professional development of its Board Members.
Directors are kept updated about relevant laws and current matters regarding Corporate
Governance and other regulatory changes. Five directors of the company have completed
certification from Pakistan Institute of Corporate Governance (PICG) in compliance with the CCG

rules.

DIVIDEND
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In view of the lower profitability during the year and the strategic allocation of cashflows towards
capital expenditure to strengthen future growth and competitiveness, the Board has decided not
to recommend any dividend for the year. The Company is confident that these investments will
translate into stronger operational performance and improved returns in the coming years. We
sincerely thank our valued shareholders for their patience and understanding as we prioritize

long-term value creation.

EARNINGS PER SHARE

The basic and Diluted earnings per share After tax is Rs. 16.87 (2024-Rs. 32.91)
CHAIRPERSON'S REVIEW

The Chairperson’s review is part of this annual report and directors of Company fully endorse

contents therein.
AUDITORS

The present auditors M/s Mushtaqg and Co. Chartered Accountants retire and offer themselves
for re-appointment. The board of Directors on recommendation of Audit Committee proposes
the re-appointment of Mushtaq and Co. Chartered Accountants for the year ending June 30,

2026.
ACKNOWLEDGEMENT

The Directors wish to extend their sincere gratitude to all stakeholders for their continued
support and encouragement. We also acknowledge with appreciation the commitment,
dedication, and hard work of our staff and workers, whose efforts remain the backbone of the
Company’s success. Most importantly, we thank our shareholders for their unwavering

confidence and trust in the Company.

September 29, 2025

Lastd oo -4

Director Director
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COMMITTEES OF THE BOARD

The Board has formed sub committees namely Audit and Human Resource and Remuneration

Committees.
AUDIT COMMITTEE

The Board has constituted Audit committee consist of three members including Chairman of the
Committee. The Committee regularly meets as per requirement of the Code. The Committee
assists the Board in reviewing internal audit system. The committees comprising of members

given belows.

Audit Committee

Muhammad Sarfraz Chairman
Hadeel Obaid Member
Zeeshan K Sattar Member

During the year Four (4) meetings of Audit Committee were held in which the attendance by each

Director is as follows.

Name of Directors Number of Meetings attended
Zeeshan K Sattar 3
Hadeel Obaid 4
Muhammad Sarfraz 2

HUMAN RESOURCE COMMITTEE

The Board has constituted a HR and remuneration Committee in compliance with the code of
Corporate Governance. The HR and remuneration Committee is per forming its duties in line with

its terms of reference as determined by the Board.

Two meeting was held during the financial year ended lune 30, 2025

a2
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HR AND REMUNERATION COMMITTEE

Niaz Muhammad Chairman
Mehreen Obaid agha Member
Valy Tariq Rangoonwala Member

COMPLIANCE WITH THE BEST PRACTICES OF CORPORATE GOVERNANCE

The Board is pleased to state that the management of the Company is compliant with the best
practices of corporate governance. The Board acknowledges its responsibility in respect of the

corporate and financial reporting framework and thus states that:

e The financial statements prepared by the management of the Company, present fairly its
state of affairs, the result of its operations, cash flows and changes in equity.

e Proper books of account of the Company have been maintained.

e Appropriate accounting policies have been consistently applied in preparation of financial
statements except as disclosed and accounting estimates are based on reasonable and
prudent judgment.

* |International Accounting Standards and International Financial Reporting Standards, as
applicable in Pakistan, have been followed in preparation of financial statements.

e The system of internal control is sound in design and has been effectively implemented
and monitored.

¢ There are no significant doubts upon the Company’s ability to continue as a going
concern.

e There has been no material departure from the best practices of corporate governance,
as detailed in the regulations of Rule Book of Pakistan Stock Exchange.

e The highlights of operating and financial data for the last six years are annexed in the

Annual Report 2025.
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Independent Auditor’s Report to The Members of Towellers Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Towellers Limited, which comprise the statement of
financial position as at June 30, 2025, and the statement of profit or loss and the statement of comprehensive
income, the statement of changes in equity, the statement of cash flows for the year then ended, and nates ta
the financial statements, including material accounting poliey information and other explanatory information,
and we state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given (o us, the statement
of financial position, statement of profit or loss and statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform with
the accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at June 30, 2025 and of the profit and other comprehensive loss, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Qur responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report, We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Cede of Ethics for Professional Accountants
as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matlers are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters, Following are the Key audit matters:

S No,
Key audit matter How the matter was addressed in audit

1 STAFF RETIREMENT BENEFITS
(GRATUITY)

We evaluated the gqualification of actuary and
assessed, whether the assumpitions used in valuation
report for calculating the gratuity plan ligbilities,

Refer to note no. 21 1o the audited financial
statements.
The Company operates an unfunded gratuity




TOWELLERS LIMITED

MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

leading edge alliance
- guaality -
Mambar firm

scheme, having net liability of Rs.21929
million, which is significant for the Company.
The valuation of liability requires judgment

including salary increases, inflation, mortality rate
and discount rate assumptions, were reasonable and
consistent with based on industry data. We were

and technical expertise in  choosing
gppropriatc  assumptions. Changes in  a
numbet of the key assumptions, including:
salary increase and inflation;

discount rate; and

= Mortality,

All can have a material impact on the
calculation of the liability. The Company uses
external actuaries to assist in assessing these
assumptions and calculations of thesc
liabilities.

satisfied that the rates used fell within acceptable
ranges,

We understood and tested key contrels over the
completeness and accuracy of data extracted and
supplicd to the Company’s actuary for valuation,
We also performed sample testing to agree
underlying employee data, supporting HR
documeniation and assessed the appropriateness of
the closing liability based on known movements
and assumptions.

We also read and assessed the disclosures made in
the finarcial statements, including disclosures of
the assumptions, and found them to be appropriate,

The use of these actuaries inoreases the risk of
error as data is passed to third parties for
analysis and calculation purposes.

fformriion Ciler thait the Pingncial Staremenis dmd Aoditor’s Repore Thereoi

Munugement is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial staternents and our auditor’s report thercon,

Our oplnion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information; we are required
to report that fact. We have nothing to report in this regard.

Besponsibilities of Management and Bourd of Directars for the Financial Starements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reparting standards as applicable in Pakistan and the requirements of Companies Act,
2017(XIX of 2017) and for such intermal control as management determines is necessary to enable the
preparation of financial statements that are free fromn material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
cantinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has o realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process,
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S eanditerr ' fenpensiidities foe e Sodit of the Fin wiectiod Keaiaine iy

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
(rom material misstaternent, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
aecordance with 1SAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise firom fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influcnce the economic decisions of users faken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throtighout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis fot our opinion. The risk of not detecting a matetial
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumslances, but noi for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting aund,
hased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that inay cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and comtent of the financial statements, including the
disclosures, and whether the financial statements represent the underiying transactions and events in a
manner that achieves fair presentation. £

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that wo
identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, rclated safeguards,

Erom the matters communicated with the board of directors, we determine those matters that were of most
significance in the audit of the financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.
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Report o Other Legal and Regalatary Requivenents
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX
of 2017);

b) the statement of financial position, the statement of profit or loss and statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company’s business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted and
deposited by the Company in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor’s report is Nouman Arshad, ACA.

MU&\\M ¢ Co-

MUSHTAQ & CO.
Chartered Accountants

Lahore,
Dated: September 29, 2025
UDIN: AR202510724uMJ1OBWNp
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Irtdependent Auditor’s Review Report

Lo rthe members af Towellers Limited on rhe Starement of Compliance canrained in Listed
Companies (Code of Corporate Governance) Regulation, 200759

We have reviewed the cnwelosed Statement of Compliates with the Listed Companies [(Code of Corporate
Covernance) Regulations, 2019 (the Regulalions) prepared by the Board of Directors of Towellers Limited (“the
Conmpuny’”)] for the year ended 20 June 2025 in accordance with the requirements of regulation 36 of the
Regulabion:s,

The responsibility for compliance wwith the Hegualaotions is that of the Board of Dhirectors of the Company . Our
responsibility is lo review whether the Statement of Compliance reflacts the status of the Company's compliance
wilh the provisions of the Regulations and report if it does not and to highlight any non-complianec with the
requiremehts af the Regulaticms‘ A review 15 hmited primarily to inguiries of (he Company’s personnel and
review of  various  documenis  preepared by the Company b comply with  the Regulations.,

As a part of our andit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the andil and dewvelop an effectiva addit approsch. We are not
required fo consider whebther the Board ol Directors’ sialemoent on internal control covers all risks and conbrols or
to Jform an opinicn on the effectiveness of such internal controls, the Company’s corporale governance
provedures and risks.

The Regulations reguire the Company to place before the Audit Commiltee, and upon recornmendation of the
Audit Committec, Plﬂcr_‘ trefore the Board of [reckors for theis review arndd approval, its related party transactions.
We are only required and have ensured compliance of this requirement to the extent of the approval of the related
party transactHons by the HBoard of Directors upon recommendation of the Awdadit Commillee.

Bascd on our revicw, cxceept for the below mentioned  instances of non-compliance, nothing has come to our
attention which causca us b bBeliove that the Statement of Complisnce does not appreopriately reflect the
company’s cormpliance, in all material respects, with the requirtements comtained in the Regulations as applicable
Lo the Company for the year ended June 30, 2025,

Following instances of non-compliance with the requirements of the Code were ohserved which are stated as

ureler
Roguircient Reogulation MNon-Compliances
The Board constitube the 0¥ Currently anti-harassment policy and its functions ave being
anti-harassment policy to performed by the Human Resouwrce Commilitee according to the
safeguard the rights and Company's Policy
well-being of emplaoyees

Role of board to address LOA Newly introduced regulation by SECDE during June, 2024, Being

sustaanabilify risk anpd revicwed by the board (or compliance in futuire,

appoartunilics.

Requirement to attain DTP 19 Except twao directors, all directors have obtained director training

Certification. certificate.

Maomination Commiltee 2501 ) Currenily, the beoard has nol constituled a scparate NC The
funclion is boing perfformed by the board .

Risle Managemont A1) The board intends to constitite EMC. Currvently the board is

Commitees. | | performingthesedudes.

Plisclosure of significant as Compainy has uploaded limited information on its webasaite, The

pulicies on website Company i3, howover, considcring'to place key clements and

eynopeis of other policies on its website in complianee to OO0

Wushles/ & o

MUSHTACQ & CO.
Lahare: Chartered Accountants
Date: September 29, 2025 Engagement Pariner:
UDIN: CR2025107247dtcViEni6 Nouman Arshad, ACA




TOWELLERS LIMITED

STATEMENT OF COMPLIANCE WITH LISTED COMPANIES (CODE OF
CORPORATE GOVERNANCE) REGULATIONS, 2019.
NAME OF COMPANY TOWELLERS LIMITED

YEAR ENDED JUNE 30" 2025

The Company has complied with the requirements of the Regulations in the following manner;

1. The total number of directors are eight as per the following:

Male 4
Female 4
2. The composition of the Board is as follows:
CATEGORY NAMES
Independent Director Muhammad Sarfraz
Niaz Muhammad
Non-Executive Directors Mahjabeen Obaid

Zeeshan K. Sattar
Valy Tarig Rangoonwala
Hadeel Obaid

Executive Directors Mehreen Obaid Agha
Sana Bilal

Independent and Executive directors have requisite knowledge and competencies to discharge their
duties, therefore, fraction of (2.67) has not been rounded up.

3 The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company.

4 The company has prepared a Code of Conduct and has ensured that appropriate steps have been
taken to disseminate it throughout the company alongwith its supporting policies and procedures.

5 The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the company. A complete record of particulars of significant policies along with the
dates on which they were approved or amended has been maintained.

6 All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by the Board/sharcholders as empowered by the relevant provisions of the
Companies Act 2017 and these Regulations.




TOWELLERS LIMITED

7

12

a)

The meetings of the board were presided over by the Chairman and, in her absence, by a director
elected by the Board for this purpose. The board has complied with the requirements of Act and
the Regulations with respect to frequency, recording and circulating minutes of meeting of the
Board.

The Board have a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations.

Five Directors have obtained directors” training and two directors are exempted from the
requirement of Directors’ Training program as per the Listed Companies (Code of Corporate
Governance) Regulations, 2019. Remaining one director training is in progress and will be
completed in further.

The Board has approved appointment of the Chiefl Financial Officer, Company Secretary and
Head of Internal Audit, including their remuneration and terms and conditions of employment
and complied with relevant requirements of the Regulations.

Chief Financial Officer and the Chief Executive Officer duly endorsed the financial statements
before approval of the Board.

The board has formed commirttees comprising of members given below:

Aundit Committee

Muhammad Sarfraz Chairman
Zeeshan K. Sattar Member
Hadeel Obaid Member

HR and Remuneration Committee

Niaz Muhammad Chairman
Mehreen Obaid Agha Member
Valy Tariq Rangoonwala Member

The terms of reference of the aforesaid committees have been formed, documented and advised
to the committee for compliance.

The frequency of meetings (Quarterly/half yearly/yearly) of the committees were as per
following:

Audit Committee Four quarterly meetings were held during the year.

HR and Remuneration Two meeting was held during the year.
Committee

The Board has set up an effective internal audit control function which comprises on suitably
qualified and experienced persons.

The statutory auditors of the company have confirmed that they have been given a satisfactory
rating under the Quality Control Review program of the Institute of Chartered Accountants of
Pakistan and registered with Audit Oversight Board of Pakistan. that they and all their partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the
partners of the firm involved in the audit are not a close relative (spouse, parent, dependent and




TOWELLERS LIMITED

non-dependent children) of the chief executive officer, chief financial officer, head of internal
audit, company secretary or director of the company.

17 The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Act, these Regulations or any other regulatory
requirement and the auditors have confirmed that they have observed IFAC guidelines in this

regard;

18 We confirm that all requirements of the regulations 3, 6, 7, 8 27, 32, 33 and 36 of the
Regulations have been complied with.

19 Explanation for non-compliance with requirements, other than regulations 3,6,7,8,27.32,33, and
36 are mentioned in note no. 9 and 12.

policies on website .

Requirement Regulation Explanation
Number
The Board constitute the anti- 10 Currently anti-harassment policy and its functions
harassment policy to safeguard are being performed by the Human Resource
the rights and well-being of Committee according to the Company’s Policy.
cmployees
Role of the Board and its 10(A) The board will take appropriate measures to
members to address understand and address the principal as well as
Sustainability Risks and emerging sustainability risks and opportunities
Opportunitics relevant to the company and its business,
including climate-related risks and to assess their
potential financial and operational impacts and
implement strategies.
Requirement to attain DTP 19 Only one director training is in process and will be
Certification. completed soon in future.
Nomination Committee 29(1) The function of the Nomination Committee is
being performed by the board.
Risk Management Commitiee 30(1) Presently the HR committee is performing the role
of RMC
Disclosure of significant 35 Company has uploaded limited information on its

website. The Company is, however, considering to
place key elements and synopsis of other policies
on its website in compliance to CCG Regulations.

Annalay,

Director

Dated: September 29" 2025

f eoted gto <o

Director




TOWELLERS LIMITED

SIX YEARS AT GLANCE _
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TOWELLERS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

2025 2024
Naote Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property, Plant And Equipment 4 5987,803,782 5,601,361, 866
Intangible Asset 5 2,216,100 2,462,334
Right Of Use Asset [ 4,531,820 5,435,798
Long Term Loans And Advances 7 28,153,616 22,164,318
Long Term Deposits 8 30,163,335 29,779,925
6,053,168,653 5,661,204,241
CURRENT ASSETS
Stores, Spare Parts And Loose Tools 9 58,601,444 57,969,566
Stock In Trade 10 2.072,517,088 1,479,224, 852
Trade Debts 11 2,088,285,764 2,205,193,423
Loans And Advances 12 82,396,912 285,061,152
Trade Deposits And Short Term Prepayments 13 41,339,711 36,318,400
Other Receivables 14 218,858,181 218,520,244
Income Tax And Sales Tax Refundable 15 700,777,719 503,149,543
Short Term Investment 16 246,543,690 786,037,671
Cash And Bank Balances 17 524,933,145 701,752,715
6,334,253,654 ©,273,527,570
TOTAL ASSETS 12,387,422,307 11,934,731,811
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized Capital
25,000,000 (June 30, 2024: 25,000,0000) Ordinary Shares OF Rs. 10 Each 250,000,000 250,000, 000
Issued, Subscribed And Paid Up Capital 18 170,000,000 170,000,000
Reserves 19 5,045,433,021 5,659,919,726
Surplus On Revaluation OF Property, Plant & Eqguipment 20 2,762,524,029 2,879,858, 480
8,B77,957,050 8,739,778,206
LIABILITIES
NON CURRENT LIABILITIES
Staff Retirement Beneflits 21 219,288,055 190,275,002
Deferred Taxation 2z 133,137,169 368,279,868
Lease Liability 3 3,258,372 4,040,627
Long Term Loan 23 28,395,486 32,508,409
384,079,082 595,103,906
CURRENT LIABILITIES
Trade And Other Payables 24 2,296,506,744 2,339,921,802
Unclaimed Dividend 25 3,964,601 3,519,240
Accrued Markup 26 161,392 135,733
Book overdraft 27 27,697, 886 *
Current Portion of Lease Liability L] 2,942,254 2,160,000
Current Portion of Long Term Loan 23 4,112,924 4,112,924
Short Term Borrowings 28 790,000,374 250,000,000
3,125,386,175 2,599,549,699
CONTINGENCIES AND COMMITMENTS 29

TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral parct of these financial statenients,

feated oo <o

Director

Karachi,
September 29, 2025

Sana Bilal
Director

12,387,422,307

11,934,731,811

Adnan Moosaji

Chief Financial Officer

@




TOWELLERS LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees Rupees

Sales - Net 30 12,347,001,878 12,314,921,073
Cost of Sales 31 (11,188,943,001) (11,082,813,247)
Gross Profit 1,158,058,877 1,232,107,827
Distribution Cost 32 (499,564,813) (345,925,426)
Administrative Expenses 33 (484,800,989) (406,081,168)
Other Operating Expenses 34 (39,622,685) (109,105,205)
Other Income 35 131,459,874 457,680,456

(892,528,613) (403,431,343)
Profit From Operations 265,530,264 828,676,483
Finance Cost 36 (29,640,967) (31,101,932)
Profit Before Levies And Taxation 235,889,297 797 574,551
Levies 37 (166,036,109) (171,184,843)
Profit Before Taxation 69,853,188 626,389,709
Income Tax 37 216,855,845 (66,888,082)
Profit For The Year 286,709,033 559,501,627
Earnings Per Share - Basic And Diluted 38 16.87 3291

The annexed notes form an integral part of these financial statements.

_Annaiegy g

[f et o -9
Hadeel Obaid

Director

Karachi,
September 29, 2025

Sana Bilal
Director

Adnan Moosaji'..
Chief Financial Officer




TOWELLERS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Reserves
Issued,
Particulars subscribed and Capital Reserve Revenue Reserve Total
Tl up epienl Share Revalution Unappropriated s Tokdl
premium Surplus profit
Rupees

Balance as at July 011, 2023 170,000,000 63,000,000 2135,001,527  5,192,653,945  7,390,745472 7,560,745 472
Profit for the year - - 559,501,627 559,501,627 559,501,627
Other comprehensive income for the year - - 794,477,322 (4,946,215) 789,531,107 789,531,107
Annual dividend of PER 10.00 per share for the year (170000000 (170,000,000) (170,000,000}
ended June 34, 2023 bl 5 g
Transterred from surplus on revaluation of - - {49,710,369) 49,710,369 - -
property, plant & equipment
Balance as at June 30, 2024 170,000,000 63,000,000 2,879858,480 5626919726 8569778206  §739,778,206
Profit for the year 286,709,033 286,709,033 256,709,033
Other comprehensive income / (loss) for the year - - - (12,330,189) (12,530,189) {12,530,189)
Annual dividend of PKR 8,00 per share for the year

136,000,000 136,000,000 136,000,000
ended June 30, 2024 ( ) ) ( )
Transferred from surplus on revaluation of - - (117,334,451) 117,334,451
property, plant & equipment
Balance as at June 30, 2025 170,000,000 63,000,000  2,762,524,029  5,882,433,021  8,707,.957,050 §,877,937,050

The anmexed noles form an integral part of these financial stalemenis.

Hasted 0o Al g '

Hadeel Obaid Sana Bilal Adnan Moosaji'..
Director Director Chief Financial Officer
Karachi,

September 29, 2025

@®




TOWELLERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees Rupees

Profit For The Year 286,709,033 559,501,627
Other comprehensive income / (loss) for the year
Items that will not be reclassified subsequently to profit or loss account
(Loss) on remeasurement of staff retirement benefits 211 (20,541,293) (8,108,549)
Less: Related deferred tax 8,011,104 3,162,334

(12,530,189) (4,946,215)
Surplus on revaluation of property, plant & equipment 1,212,567,321
Less: Related deferred tax (418,089,999)

794,477,322

Total comprehensive income for the year 274,178,844 1,349,032,734

The annexed notes form an integral part of these financial statements.

Hasted 0o Aoy 4

l—iadeel Obaid Sana Bilal
Director Director
Karachi,

September 29, 2025

Adnan Moosaji'..
Chief Financial Officer




TOWELLERS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024

MNote Fupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profilt Before Levies And Taxatior 235,880 297 Bl5, 162,927
Adjustments for:
Depreciation i , 423, 187,979,662
Depreciation-right of use assel 603,978 603,97
Amortization i 246,233 273,503 £
Staff retirement benefits - gratoity . 77016373 63,762,872 °
Finance cost ; 20,640,967 aio1e3z
Workers' profit participation fund 14,408,067 43,734,148
(Gain) on disposal of property, plant and equipment (2,930,159) (3,928,173)
Profit before working capital changes 644,798,290 1,128,690,9358
I :
Stores, spare parts and loose tools ' {631.878) 6,136,181
Stock in trade (593,292,236) 145,718,188 |
Trade debte 116,907,659 41,190,350
Loans and advances 202,664,240 (169,669,413) 1
Trade deposits and short term prepayments : (5.021,311) (6,082,826)
Other receivables (37,933 (68,206,737)
(Decrease) / increase in current liabilities
Trade and other payvables {13,928,126) 198,853,661
Cash generated from operations 351,458,705 1,276,639,342
Fimance cost paid i . 31,068, E
Taxes paid {373,940,036) {142,348,967) §
Workers' profit participation fund paid (43,734,148) {135,795,726) §
Leng term loan o emplovees (5,989,295) (2,913,899)
Long term deposits {383,410) 14,491,151
Staff retirement benefits - gratuity paid . {69,044,613) (57.677,453) ;
Net cash {used in) / generated from operating activities o t I?I-IGR‘-.‘%'%} 921'3259”.
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 3,645, (195,
Short term investmoent 559,493 980 566,222 402
Fixed capital expenditure (676,580,291) (1,329.727,942) §
Net cash (used in) investing activities T Es ANy (FA8410,580)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term borrowings (4—,‘[12,@25) ’ 26374256
Short term borrowings 5440, 000,374 250,000, (0
Book overdraft ' 27 i 27,697,886 =
Dividend paid (135,554,639) (167,940,105)
Net cash generated from financing activities 478 060,606 R AR TSTT
Net increase in cash and cash equivalents 123,180,430 271,349,525
Cash and cash equivalents at the beginning of the year 701,752,715 430,403,190
Cash and cash equivalents at the end of the year 17 £24,933,145 701,752,715

The aunexed notes foror an integral part of these financial statements.

fated o -0

Director

Karachi,
September 29, 2025

Sana Bilal
Director

Adnan Moosaji'..
Chief Financial Officer

@D




TOWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1  LEGALSTATUS AND NATURE OF BUSINESS

The Company was incorporated in Pakistan as a Private Limited Company on 31st May 1973 (Under Companies Act1913) and subsequently
converted into Public Limited Company on 22nd June 1994 under the repealed Companies Ordinance 1984,(Now Companies Act, 2017) and is
guoted on Pakistan Stock Exchange. The main business of Company is manufacturing and export of textile made ups, garments and towels,

Following are the geographical locations and addresses of all business units of the Company:

Head office: WSA - 30 & 31, Block - 1, Federal "B" Area Karachi.

Manufacturing units of the Company:
a)  WSA-30 Block - 1, Federal "B" Area Karachi.
b} Plot No.14,15:1,15/2,15/A,16/2,/17/1,17/2,17/3, Sector 12-D North Karachi Industrial Area Karachi.
¢ Plot No & 10 Sector 12-C North Karachi Industrial Area Karachi.
d)  Plot No48 Korangi Industrial Area Karachi,

2 BASIS OF FPREPARATION

21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of;

- International Financial Reporting Standards (IFRS)issued by the International Accounting Standards Board {IASB)as notifiedunder
the Companies Act 2017;

- Islamie Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified under the
Companies Act, 2017; and
Provision of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and directivesissued underthe

Companies Act, 2017 have been followed.

22  Basis of measurement

These financial statementshave been prepared under the historical cost convention exceptas otherwise disclosed in the respective accounting policy

notes.
23 Functional and presentation currency

These financial statementsare presented in Pakistan Rupees which is also the Company’s functional currency. All financial information presented

in Pakistan Rupees has been rounded off to the nearest rupee.

24 Initial application of a standard, amendment or an interpretation to an existing standard

241 Amendments to published accounting and reporting standards which are effective for the year ended June 30, 2025

There were certain amendmentsto published accounting and reporting standards that became applicable for the Company during the year but are
not considered to be relevant or did not have any significant effect on the Company's operations and have thereforenot been disclosed in these

financial statements except for the following:

2.41.1 Disclosure detailing shariah and conventional elements
During the year, the Securities and Exchange Commission of Pakistan {SECP)has made amendmentsto the Fourth Schedule to the Companies Act,
2017 whereby certain disclosure requirements have been introduced, which have been presented in note 45 to these financial statements,
2.5  Accounting estimates, judgements and financial risk management

The preparation of financial statementsin conformity with approved accounting standards requires the use of certain critical accounting estimates,
Ttalso 'n?quires management fo exercise its judgement in the process of app]ying the Com pan}r's acoou nﬁng poﬁ:‘ies. Estimates and judgements are
continually evaluated and are based on historic experience and other factors, including expectation of future events that are believed to be
reasonable under the circumstances.




TOWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2.6 Standards, interpretations and amendments to published approved accounting standards

2,61 Standards, amendments to approved accountingstandards and interpretations that are not yet effective and have not been early adopted by

the company:
Effective date
{annual reporting periods
beginning on or after)
IFRS7 Financial Instruments: Disclosures (Amendments) January 1, 2026
[FR59 Financial Instruments: Classification and Measurement {Amendments) January 1, 2026
[FR517 Insurance Contracts Janua v, 2026

Annual improvements (o [FRS 7, IFRS 9, IFRS 10 {Consolidated January 1, 2026
Financial Statements) and 1AS 7 (Statement of Cash Flows)

26.2 The above standards, amendments to approved accounting standards and interpretations are not likely to have any material impact on the
Company’s financial statements.

263  Other than the aforesaid standards, interpretations and amendments, International Accounting Standards Board (LASB) has also issued the
tollowing standards and interpretation, which have not been notified locallv or declared exemptby the Securities and Exchange Commission of
Pakistan (SECP) as at June 30, 2025

IFRS 1 First-time Adoption of International Financial Reporting Standards
IFRIC 12 Service Concession Arrangement

IFRS 18  Presentation and Disclosures in Financial Statements

IFR519  Subsidiaries without Public Accountability: Disclosures

3  MATERIAL ACCOUNTING POLICY INFORMATION

The significant accounting policies adopted in the preparation of these financial statementsare setout below. These policies have been consistently
applied to all the years presented unless otherwise stated.
3.1  Property, plant and equipment
311 Owned

Theseare stated at cost less accumulated depreciation and any identifiedimpairment loss, exceptland which is stated at revalued amount less any
identified impairment loss (if any), while building, plant and machinery are stated at revalued amount less accumulated depreciation and any
identified impairment loss,

Depreciation on all items of property, plant and equipmentis charged to income applying the reducing balance method, Depreciation is being
charged at the rates given in note to property plant & equipment.

Depreciation on additions to property, plant and equipmentis charged from the month in which an assets become available for use, while no
depreciation is charged for the month in which the asset is disposed off.

The assets’ residual values and useful lives are continually reviewed by the company and adjusted if impact on depreciationis significant. The
company's estimate of the residual value of its property, plant and equipmentas at June30, 2025 has not required any adjustment, as ils impact is

considered insignificant.

The company continually assesses at cach statement of financial position date whether there is any indication that property, plant and equipment
may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their
recoverable amount. Where carrying values exceed the respectiverecoverable amount, assets are written down to their recoverable amounts and
the resulting impairment boss is recognized in profit or loss account for the year. The recoverable amount is the higher of an assets’ fair value less
costs to sell and value in use. Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the
assets’ revised carrving amount over its estimated useful life.

The profitor loss on disposal or retirementof an asset representedby the differencebetweenthe sale proceeds and the carrying amount of the asset
is recognized as an income or expense. Maintenance and normal repairs are charged to income. Major renewals and improvements are
capitalized.
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32 Revaluation

Revaluation of leasehold land, building, plant & machinery are based on periodic, but atleast triennial, valuation by external independentvaluer.
Increase in the carrying amount arising on revaluation of leasehold land, building, plant & machinery are recognised in other comprehensive
income and accumulated in shareholders’ equity under the heading "Surplus on Revaluation of leasehold land, building. plant & machinery”. To
the extent that the increase reverses a decrease previously recognised in statement of profit or loss, theincrease is first recognised in statementof
proﬁl or loss. Decreases that reverse previous increases are first mmgnjsed in other cnmprehem,i\'e ncome to the extent of the rem.ain.ing surp]us
attributable to the asset; all other decreases are charged Lo statement of profit or loss.

The Company carties out revaluations, considering thechange in circumstances and assumptions (rom latest revaluation, The fair value of the
Company's leaschold land, building, plant & machinery are assessed by management based on independentvaluation performedby an external

property valuation expert as at year end after every three years. For valuation of leasehold land, building, plant & machinery, the current market

prices are used which reguires signiticant judgment as to estimating the revalued amount in terms of property size, location and layout etc,
3.3 Capital work in progress
Capital work in progress is stated at cost less any identifiedimpairment loss and representsexpenditure incurred on fixed assets in the course of
construction and installation. Transfers are made to relevant fixed assets category as and when assets are available for use.
34  Intangible assets
These are stated at cost less accumulated amortization and accumulated impairment losses, if any.

Amortization is provided on reducing balance method. A full month's amortization is charged in the month of addition, and no amortization is
charged in the month of de-recognition.

Rate of amortization, which is disclosed in the relevant note, Is designed to write-off the cost over the estimated useful life of the intangible asset.

The carrying value of the intangible assets are reviewed for impairment when eventsor changes in circumstances indicate that the carrying value
may not be recoverable, Ifany such indication exists and where the carrying value exceeds the estimated recoverable amount, the assets or cash-
generating units are written down to their recoverable amount.

35  Investments

Investments intended to be held for less than twelve months from the statement of financial position date or to be sold to raise operating capital, are
included in current assets, all other investments are classified as non-current. Management determines the appropriate classification of its
investments at the time of the purchase and re-evaluates such designation on a regular basis.

3.6  Loans, advances, deposits and other receivables

These are stated at cost, Provision is made for the amounts considered doubtiul, Amounts considered irrecoverable are written off to profit and loss

account,
3.7  Stores, spares and loose tools
These are stated at average cosl and goods-in-transit are stated at actual cost.
Provision is made in the financial statements for obsolete and slow moving stores and spares based on management estimate.

3.8 Stock-in-trade

Slock-in-trade is stated at the lower of cost and net realizable value except wasle which is valued at nel realizable value. Cost is delerminedas

follows;

Raw material At weighted average cost or replacement cost which ever is lower

Work in progress At average manufacturing cost

Finished goods At average manufacturing cost or net realizable value which ever is lower
Waste Net realizable value

Raw material in transit is stated at invoice price plus other charges paid thercon upto the reporting date.

Awerage manufacturing cost in relation to work in process and finished goods, consist of direct material and proportion of manutacturing
overheads based on normal capacity.

MNet realizable value is the estimated selling price in the ardinary course of business less costs of completion and selling expenses.
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3.10
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3.13

3.14

Trade debts

Theseare classified at amortized cost and are initially recognised when they are originated and measured at fair value of consideration receivable.

These assets are written off when there is no reasonable expectation of recovery.
Staff retirement benefils - gratuity

The Company operates an unfunded gratuity scheme (defined benefit plan) for all its permanent employees who have completed mininmum
qualifying period of service as defined under the respectivescheme, Liability is adjusted annually to cover theobligation and the adjustment is
charged to profit or koss. The determinationof the Company's obligation under the scheme requires assumptions to be made of future outcomes,
the principal ones being in respectol increases in remuneration, expected average remaining working lives of employeesand discount rate used to
derive present value of defined benefit obligation,

Amounts recognized in the reporting date represents the present value of the defined benefit obligation as adjusted for unrecognized actuarial gains
and losses and unrecognized past service cost,

Actuarial gains and losses are recognized in comprehensive income for the period in which these arise.

Trade and other pavables

Liabilities for trade and other amounts pavable are recognized and carried at cost, which is the fair value of the consideration to be paid in the
future for goods and services received, whether or not invoices to the company.

Taxation

Current year

Provision of current tax is based on the taxable income for the year determinedin accordance with the prevailing law for texation of income, The
charge for current tax is calculated using prevailing tax rates, The charge for current tax also includes adjustments, where considered necessary, to
provision for taxation made in previous vears arising from assessments framed during the year for such years,

Levy

The amount calculated on taxable income using the notified tax rate is recognized as current income tax expense for the year in statement of profit
or loss, Any excess of expected income kax paid or payable for the year under the Ordinance over theamount designated as current income tax for
the year, is then recognized as a levy.

Deferred

Deferred tax is accounted for using the statement of financial position liability method in respectof all temporary differencesarising between the
carrying amount of assets and liabilities in the financial staterments and the corresponding tax bases used in the computation of taxable income.
Deferredtax liabilitics are recognised for all taxable temporary differencesand deferredtax assets are recognised to the extent that it is probable
that future taxable pmﬁbi will be available agalnst which the deductible temporary differencescan be utilized. Deferredtax is calculated at the
rates that are expectedto apply to the period when the differencesreverse based on the tax rates that have been enacted. Deferred tax is charged or
credited to profit or loss except to the extent that it relates to items recognised in other comprehensiveincome or directly in the equity. In this case,
the tax is also recognised in other comprehensive income or directly in equity, respectively.

Deferredtax assets and liabilities are offset if there is legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on thesame taxable entity but they intend to settle current tax liabilities and assets on a netbasis or these
tax assets and liabilities will be realised simultaneously,

Dividend

Dividend is recognized as a liability in the period in which it is approved by shareholders.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and reliable estimate of the amount can be made.
Provisions are reviewed at each statement of financial position date and adjusted to reflect the current best estimate.

@D
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3.15

3.16
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3.20

Contingent liabilities

A mmingunll'.iabi]ity is disclosed when iheCom[J.‘my has a possi hle oblig,!u'on as a result of past events, whose existence will be confirmed L)nl}!
by the oecurrence or non-occurrence, of one or more uncertain futureeventsnot who[j}- within the control of the Company; or the Cnmpan}r has a
present legal or constructive obligation that arises from past events, but it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, or the amount of the obligation cannot be measured with sufficient reliability,

Revenue recognition

a) According to the core principles of IFRS-15, the company recognizes the revenue from sale when the company satisfies a performance
obligation (at a point of ime) by transferring promised goods to customers being when the goods are dispatched to customers. Revenue
is measured at fair value of the consideration received or receivable and is reducedfor allowances such as taxes, duties, commission,

sales returns and discounts,

b) Returmn on bank balances is accrued on a time proportion basis by reference to the principal outstanding and the applicable rate of
return.
<) Dividend income and entitlement of bonus shares are recognized when right to receive such dividend and bonus shares is established.

Borrowing cost

Borrowing costs are recognized as an expense in the period in which these are incurred except to the extent of borrowing costs that are directly
attributable to the acquisition, construction or production of a qualifying asset. Such borrowing costs are capitalized as part of the cost of that
assetup to the date of its' commencing,

Foreign currency transactions and translation

Foreign currency transactions are translated into Pak Rupeesusing the exchange rates prevailing at the dates of the transactions. All monetary
assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing at the balance sheet date. Foreign
exchange gains or losses on translation are recognized in the profit or loss account. All non-monetary itemsare translated into rupees al exchange
rates prevailing on the date of transaction or on the date when fair values are determined.

Cash and cash equivalents

Cash and cash equivalents comprise of cash at banks, cash in hand and short term deposits. For the purposes of cash flow statement cash and
cash equivalents consist of cash and cash equivalents as defined above, net of temporary overdrawn bank balances.

Impairment

Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets. The Company applies the
simplified approach to recognise lifetime expected credil losses for (rade debts, duefrom customers and contract assets. The Company does not
track changes in credit risk, but instead recognises a loss allowance based on lifetimeECLs at each reporting date. The Company has established
a pravision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the

ECONOMIC environment.

The Company considers a financial asset to be in defaultwhen internal or external information indicates that the Company is unlikely to receive
the outstanding contractual amounts in full before taking into account any creditenhancementsheld by the Company. A financial asset is written
off when there is no reasonable expectation of recovering the contractual cash flows.

Non-Financial Assets

The earrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of impairment, 1f
such an indication exists, the asset's recoverable amount is estimated to determinethe extentof impairment loss, if any. Animpairment loss is
recognized as an expensein the profit or loss. The recoverable amount is the higher of an assel’s fair value less cost of disposal and value-in-use,
Value-in-useis ascertained through discounting of the estimated future cash flows using a discountrate that reflects current market assessments of
the time value of money and therisk specificto the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiablecash flows {cash-generating units). An impairment loss is reversed if thereis a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the

carrying amount that would have been determined, net of depredation or amortization, if no impairment loss had been recognized.

@




TOWELLERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

321 Financial instruments

a Financial assets
The Company classifies its financial assets in the following measurement categories:i) Amortized cost where the effectiveinterest rate method will
apply:ii) Fair Value Through Profit or Loss (FVTPL) ; iii) Fair Value Through Other Comprehensive Income (FVTOCT)
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses will eitherbe recorded in profitor loss or Other Comprehensive Income (OCT), For investment
in equity instruments that are not held for trading, this will depend on whether the Company has made an irrevocable
election at the time of initial recognition to account for the equily investment at fair value through other comprehensiveincome. The Company
reclassifics debt investrments when and only when its business model for managing those assets changes.

b Recognition and derecognition
Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company commit to purchase or sell the
asset, Further financial assets are dt!r{‘l‘.\)}sﬂiﬁn!d when the ril;,;hts to receive cash flows from the Anancial assets have expirg‘.d or have been
transferred and the Company has transferred substantially all the risks and rewards of ovwnership,

c Measurement
Atinihal recognition, the Company measure a financial asset at its fair value plus, in thecase of a financial asset not at fair value I',hrough profit
or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at

FVTPL are expensed in profit or loss.
d  Debtinstruments

Subsequent measurementof debt instruments dependson the Company's business model for managing the asset and the cash flow characteristics
of the asset. There are three measurement categories into which the Company classifies its debt mstruments:

Amortised cost

Assetsthat are held for collection of contractual cash flows where the contractual terms of the financial assets give rise on specifieddates to cash
flows that represent solely payments of principal and interest, are measured at amortised cost, Interest income from these financial assets is
includedin finance income using the effectiveinterestrate method. Any gain or loss arising on derecognitionis recognised directly in profit or loss
and presentedin other income together with foreign exchange gains and losses. Impairment losses are presentedas separate line itemin the profit

or loss.

f Fair Value Through Other Comprehensive Income (FVTOCT)
Assets that are held for collection of contractual cash flows and for selling the financial assets, where the contractual terms of the financial asset
give rise on specified dates to cash flows that represent solely payments of principal and interest, are measured at FYTOCL Movements in the
carrving amowint are taken through OCI except for the recognition of impairment gains or losses, interestrevenue and foreign exchange gains
and losses which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in
OC1 is reclassified from equity to profitor loss and recognised in other mcome. Interestinconie from these financial assets is included in finance
income using the effectiveinterest rate method. Foreign exchange gains and losses are presentedin other income and impairment expenses are
presented as separate line item in the statement of profit or loss,

g Fair Value Through Profit or Loss (FVTEL)

Agsets that do not meet the criteria for amartised cost or FVTOCT are measured at FVTPL. A gain or loss on a debtinvestmentihat is subsequently
measured at FVTPL is recognised in profit or loss and presented in finance income/cost in the period in which it arises,

h  Equity instruments
The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected 1o present fair value
gains and losses on equity investmentsin OCT, there is no subsequentreciassification of fair value gnins and losses to profit or loss fo]ln\vi'ng the
derecognitionof the investment. Dividends from such investmentscontinue to be recognised in profitor loss as other income when the Company's
right to receive payments is established. Changes in the fair value of financial assets at FVTPL are recognized as other gains/ losses in the profit or
loss as applicable. Impairment losses {and reversal of impairment losses) on equily investmentsmeasured are FVTOC] are nol reported separately

from other changes in fair value.

3.22  Offsetting of financial assets and liabilities

Financial assets and liabilities are offsetand the netamount is reported in the financial statementsonly when there is a legally enforceable right to
setoff the recognized amount and the company intends either to settle on a net basis or o tealize the assets and to settle the liabilities

simultaneously.
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3.24

3.25

3.26

3.27

3.28

Related party transactions

All transactions with related parties are carried out by the Company at arms' length price using the method prescribed under the Companies Act,
2017,

Mature of the related party relationship as well as information about the transactions and outstanding balances are disclosed in the relevant note

tor the financial statements,

Capital Management

The company's policy is to maintain a strong capital base so0 as to maintain investor, creditor and market confidence and to sustain future
developmentof the business. The board of directors meonitors the return on capital and level of dividendsto ordinary shareholders. The company
secks to keep a balance between the higher return that might be possible with higher level of borrowings and the advantages and security afforded

by a sound capital position. There were no changes in the company’s approach to capital management during the year.

Segment reporting
Segment reporting is based on the operating (business) segments of the company. An operaling segment is a component of the company thal
engages in a business activities from which it may carm revenues and incor expenses, including revenues and expenses that relates to ransactions

with any of the company's other components, An operating segment's operating results are reviewed by the CEQ to make decision about resources

Segment results that are reported to the CEO includes items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. Unallocated items comprises mainly corporate assets, income tax assets, liabilities and related income and expenditure, Segment
capital expenditure is the total cost meurred during the period to acquire property , plant and equipment.

The business segments are engaged in providing products and services which are subject to risks and rewards which differ from the risk and
reward of other segment Sesnlent-i TE‘.}'H'IF[Pd are garments and towels. which also reflects the management structure of company.

Right-of-use asset

After the commencementdate, the Company measures the right-of-use asset at cost less accumulated depreciation and accumulated identified
impairment losses, if any, adjusted for any remeasurement of the lease liability.

Depreciation is charged on straight line basis over the shorter of the lease term or theuseful life of the asset. Where the ownership of the asset
transfers to the Company at the end of the lease term or if the cost of the asset reflects that the Company will exercise the pnrl:ham_‘ option,

depreciation is charged over the useful life of asset.

Lease liabilities

Al the commencementdate of the lease, the Company recognizes lease Habilities measured at the present value of lease payments to be made over
the lease term. The lease payments include fixed payments {including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The variable lease
payments that do not depend on an index or a rate are recognized as expense in the period on which the eventor condition that triggers the
payment occurs,

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the interes
rates implicit in the leases are not readily determinable. After the commencementdate, the amount of lease liabilities is increased to reflectthe
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
maodification, a change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying assel.

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the
lease if it is reasonable certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The C(rmpany has several lease ('rpl'inns that include extension and lerminabon opl‘i('-n:i. Thie C.t,)‘mpany aPPli(eﬁ judg{.‘nu‘.‘nl‘in i:valual:lng whether it
is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers all relevant factor that create an
economic incentive for it to exercise the renewal or termination, After the commencement period, the Company reassesses the lease term if there is a2
significant eventor change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to
terminate.

Contingencies and commitments

The assessment of the contingenciesinherently involves the exercise of significant judgmentas the outcome of the future eventscannot be predicted

with certainty, The management based on the availability of the latest information, estimates the value of contingent assets and labilities which

may differ on the oocurrence / non-ocourrence of the uncertain futare events not wholly within the control of the management,










































































































