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TOWELLERS LIMITED
DIRECTOR'S REVIEW REPORT

The Directors are pleased to present their review, together with the un-audited financial

statements of the Company, for the six months ended December 3'l , 2018.

FINANCIAL HIGHLIGHTS

HALF YEAR ENDED DECEMBER 31 2018

Saies were recorded for the six months period under review at Rs.1,985 million into a 42.82a/o

increase as compare to the same period of last year. The profit before tax for the six months of
the current financlal period was Rs.209 million as compare to Rs.246 million in the

corresponding period of last year. The gross profit as a percentage of sales was 21 .36o/a as

compare to 14.03o/o in the corresponding period. The earning per share for the half year ended

Dec 31, 2018 was Rs.l0.89 as compare to Rs.l 3.77 f or previous period.

Overall, economics slow down due to an uncertain geopolitical envoirment but government

initiatives to improve competltivenes of export oriented sector and introduced of special

incentives package for the textile sectors will boost overall market sentiment and stimulate

demand through revival of the textile industry.

Acknowledgment

The management would like to place on record its appreciation for the support of Board of
Directors, share holders, customers, financial institutions, suppliers and dedication and hard

work of the staff and workers.

ON BEHALF OF THE BOARD

Mehreen Obaid Agha

Chief Executive Officer

OPERATING RESULTS

RUPEES IN THOUSAND

July-Dec July-Dec

201 8 2017

Sales 1,98s,98i 1,390,549

Gross profit 424,291 195,136

Profit / (loss) from operations 209,193 11,784

Other income I charges (s76) 234,810

Profit before taxation 208,617 246,594

Taxation (23,446) (12,s07)

Profit after taxation 185,171 234,087

Date. February25,2019
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TOWELLERS LIMITED

INDEPENDENT AUDITORS' REVIEW REPORT ON

CONDENSED INTERIM FINANCIAL INFORMATION

TO THE MEMBERS OT TOWEIIERS LTD

Introduction

We have reviewed the accompanying condensed interim statement of financiai posilion of Towellers

Limited as at December 31, 2018, and the relaied condensed ini*rim statement profit or loss, condensed

interim statement of comprehensive income, condensed interirn statement of cash flows and condensed

interim statement of changes in equity together with the notes forming part thereof (here-in-after

referred to as ttre "interim financial information") for the half year then ended. Management is

responsible for the preparation and presentahon of this interim financial information in accordance with

approved accounting standards as applicable in Pakistan for interim financial reporting. Our

responsibility is to express a conclusion on this interim financial information based on our review,

Scope of Review

We conducted our review in accordance with lntemational Standard on Review Engagements 2410,

"Review of Ii:rterim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of rnaking inquiries, primarily of the persons responsible

for financial and accounting matters, and applying analytical and other review procedures. A revievV is

substantially less in scope than an audit conducted in accordance with International Standards on

Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identi{ied in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial in{ormation is not prepared, in all rnaterial respects, in accordance with the accounting

and reporting standards as applicabie in Pakistan for interim financial reporting.

The engagernent parbrer on the audit resuiting in &is independent auditor's report is Mr. Mushtaq
Ahmed Vohra.

MUSI'TAQ& COMPANY

Chartered Accountants

Karachi, February 25, 2419
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TOWELLERS LIMITED
Condensed lnterim
As at December 3'l ,

Statement of Financial Position
201 8

UNAUDITED AUDITED

1,231 ,694,632
11,657,aO6
19,755,320

1,263,107,75a

1,259,134,A92
10,642,464
19,755,320

1,249,533,076

'17,466,760

355,554,450
425,475,230

9,549,467
22,1473O9

176,037,523
99,210,271

1't6,50',t,637
1,222,422,647

14,654,507
373,961 ,4',t6
252,494,905

16,677,Oa4

13,652,45A
"t73,997,6A'l

91,446,8a9
't06,579,914

1,048,308,a54

2,4A5,530,40s 2,337,841 ,930

250,OOO,OOO 250,OOO,OOO

170,OOO,OOO

807,176,705
a33,994,a74

1,81 1,1 71 ,s79

170,OOO,OOO

606,568,525
449,432,07a

1,626,000,6A3

11s,2Aa,93A
115,288,934

5sa,860,54a
209,340

ss9,o69,88a

111,448,58A
1',l1,444,54A

594,934,400
1,454339

600,392,739

2,445,530,40s

interim fi nancial information.

2337,441 ,93O

Sana Bilal
Director

Rupees

Property, plant and equipment
Long term loans
Long term deposits

Stores, spare parts and loose tools
Stock in trade
Trade debts
Loans and advances
Trade deposits and short term prepayments
Other receivables
lncome tax and sales tax refundable
Cash and bank balances

TOTAL ASSETS

Authorized capital
25,OOO,OOO (June 30, 2O1a: 25,OO0,OOO) ordinary shares of Rs.

1 O each

lssued, subscribed and paid up capital
17,OOO,OOO (June 3O, 2O'l 8: 17,OOO,OOO) ordinary shares of Rs.

1 O each
Reserves

Surplus on revaluation of property, plant & equipment

Deferred liabilities
Staff retirement benefits - gratuity

Trade and other payables
Short Term borrowing from director

CONTINGENCI ES AND COMMITMENTS

TOTAL EQUITY & LIABILITIES

The annexed notes form an integral part ofthis condensed

Mehreen Obaid Agha
Chief Executive Officer

Karachi, February 25, 2019

alzan i-itiba



TOITIELLERS LIMITED

Condensed lnterim Statement of Profit or Loss (Un-audited)

For the half year ended December 31, 2018

Net Sales

Cost of sales

Gross profit

Distribution cost

Administrative expenses

Other operating expenses

Profit I (loss) from operations

Other income / charges

Other income

Finance cost

Profit before taxation

Provision for taxation

Profit for the period

Profit per share-basic and diluted

1,985,980,619

(1,561,689,721)

769,922,001

(665,534,678)

424,290,898 195,136,415 261,253,043 104,397,323

1,390,549,340 .l,023,990,135

(1,195,412,925) (762,627,091)

(107,341,329)

(96,776,272)

(10,979,844)

Q15,n97,445)

(80,267,541)

(90,106,369)

(12,978,632)

(183,352,541)

(56,218,796)

(48,353,171)

(7,813,634)

(1 12,385,601)

209,193,453 11,783,874 148,867,442 16,793,969

2,781,238

(3,3s7,66s)

(576,427)

237,006,957

(2,196,815)

234,810,142

1,851,675

(2,260,076)

(408,401)

208,617,026

(23,446,050)

246,594,016

(12,506,579)

'148,459,041 117,216,659

(15,429,634) (6,766,345)

185,170,976 234,087,438 133,029,407 1 1 0,450,31 3

10.89 13.77 7.83

The annexed notes form an integral part of this condensed interim financial information.

Half Year Ended Quarter Ended

31 -Dec-l 8 31-Dec-17 3 1 -Dec-1 8 31 -Dec-l 7

Rupees

(87,593,354)

100,422,699

Mehreen Obaid Agha /,

Karachi, February 25, 2019

Director

:t.'

(3s,123,8s9)

(46,300,198)

(6,169,297)

M.Farzan ljtiba



TOITIELLERS LIMITED

Condensed lnterim Statement of Comprehensive lncome (Un-audited)

For the half year ended December 31, 201 8

Profit for the period

Other comprehensive income for the period

Total comprehensive Profit for the period

HalfYearEnded I QrrrterEnded

31-Dec-18 I 31-Dec-l7 ll 3t-oec-ta I 3i-Dec-17

Rupees

185,170,976 234,087 ,439 133,029,407 1 10,450,31 3

185,170,976 234,097,439 133,029,407 110,450,313

The annexed notes form an integral part of this condensed interim financial information.

Chief Executive Officer

Karachi, February 25, 2019

Tarzan ljtiba



TOWELLERS LIMITED

Condensed lnterim Statement of Changes in Equity (Un-audited)

For the half year ended December 31, 201 8

Particulars Share capital

Reserves

Capital Revenue Capital Reserve

R"rrlrti".
Surplus

Total

Share premium
Unappropriated

profit

Rupees

Balance as at July 1,2017

Total comprehensive lncome for the period

ended Decembet31,2017

Transferred from surplus on revaluation of

property, plant & equipment

Balance as at December 31,201 7

Balance as at July 1, 201 8

Total comprehensive lncome for the period

ended December31,2018

Transferred from surplus on revaluation of

property, plant & equipment

Balance as at December 3 1, 201 8

'r70,000,000 63,000,000 2s8,128,435

234,087,438

597,265,397 1,088,393,832

234,087,438

16,973,841 (16,973,841)

1 70,000,000 63,000,000 509,189,714 580,291,556 1,322,481,270

170,000,000 63,000,000 543,568,525

185,170,976

849,432,078 1,626,000,603

- 185,170,976

The annexed notes form an integral part ofthis condensed interim financial information.

15,437,204 (15,437,204)

170,000,000 63,000,000 744,176,705 833,994,874 1,811,171,579

M.Farzan ljtiba
Chief Financial Officer

Mehreen Obaid Agha
Chief Executive Officer

Karachi, February 25, 2019



TOWELLERS LIMITED
Condensed Interirn Staternent of Cash Flovv (I-Jn-audited)
For the tralf year ended l)ecernl>er 37-,2(J7-8

CASH FLO}^rS F[{OI\4 OPEITATING ACTIVITIES

Profit before taxatiora

Adjustments for:
Depreciation
Finance cost
(Gain) / loss on disposal of property, plant and equipment
Workers' profit participatiorr fund
Provisiorr for gratuity

Profit before working capital changes

(Increase) / decrease in current assets
Stock,stores,spare parts and loose tools
Trade debts
Loans and adwances
Trade deposits and short term prepayments
Other receivatrles

(I)ecrease) ,/ increase in currerrt liabilities
Trade and other payables
Cash generated from operations
Finance cost pai<l
Ifaxes refund / (paicl)
Long term loan paid
\A/orkers' profit partici1>ation fund paid
Staff retirement benefits - gratuity net
Net cash generated from operating activities

CASH FLC)I^rS Ff<ON4 INVESTING ACTIVITIES
Proceeds from sale of proper$2, plant and equipment
Fixecl capital expenditure

Net cash used in inwesting activities

CASFI FLC)I^/S FI{O1\4 FINANCTNG ACTIVITIES

Long term financing
Short term trorrowings - net

Net castr used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equiwalents at the befainning of the period

Cash and castr equivalents at the end of ttre period

i rrrlf Year Ended i
- _---_-r i-- _-- _ _--- __--_--___i

i 31-Dec-18 ii 3"1-I)ec-17 i

Rupees

204,6L7,026 216,594,07-6

i +t,ooo,776 li 4Laaa3ez i

i 3,357.66s ii 2. I q6.a I 5 i

i 7,1oo ii (331,ooe) i

i r(0,929,841 ii 12,97a,632 i

i r Lqrb.s34 ii r 1.q.17. | 2() i

67,282,6t9 70,969,95(o

275,499,6,].5 317,563,966

(36,337,s92) (6,so9,a75)
u2,69:3,365 263,312,756

(L,0L4,942)

i G36,411 ,634)i
i (2o,525,98s) i

i (79+-ooz \ii ' 'i

i - - - - - t -r-q.-g --.-1 t-u-t i
24,734,634 95,557.,722

i--------------------_-.i---- - -- --_ _

i so,ooo i! 364,000 ii 6e.ssz.el6)ii _-\?!,]?-o_._+?_o_)_i- ----:J r.---.

(L3,567,916) (23,766,49O)

(1,244,999) (1O8t,212,766)

i Ga,zte,toq)

-------a i------_----_--------i
i - | (4o6,962,764)i

i--------t!.?49-?22li.-------g:2!P-.2?-8-)-!

9,921,723
't-o6,579,911

(36,127.533)

162,3L1,379

4L5,507.,637 125,483,A46

The annexed notes fortn an integral part of this cortdensed interint fitancial imfomatiott.

I 
M.Farzan ljtiba
Chief Financial Officer

Mehreen Obaid Agha
Chief Executive Officer

Karachi, February 25, 2019

-

1,9,598,71,3ii 74,757,737

7,Oa7,6L7 ii 2,561,667
(4,534,454)

115

( 156,a6a,6aa) (17,71L,33s)



TOWELLERS LIMITED
Notes to the Condensed Interim Financial Information (Un-audited)
For the half year ended December 3'L,2Oa8

1 LEGAL STATUS AND NATURE OF BUSINESS

The Company was incorporated in Pakistan as a Private Limited Company on 31st May 1973 and subsequently converted
into Public Limited Company on 22nd June 1994 r,rnder the Companies Act, 1913 (Now Companies Act, 2017) and is quoted
on Pakistan Stt:ck Exchange. Tl-re main business of Company is manufacturing and export of textile made ups, garments and
towels.

Head office of the Company is located at WSA - 30 & 31, Block - 1, Federal "8" Area Karachi.
Manu{acturing facilities of the Company are located at:
>WSA - 30 Block - 1, Federal "8" Area Karachi.
>Plot No.14,1511,1,512,1,51A,L612,11711,1,712,1713,9ector 12-D North Karachi Industrial Area Karachi.
>Plot No.9 & 10 Sector 12-C North Karachi Industrial Area Karachi.

2 BASIS OF PREPARATION

This condensed interim financial information is o{ the companv has been and has been pr.epared in accordance with the
requirements of the International Accounting Stanc-larct (IAS 34) 'Interim Financial Reportinp;' and provisions of and
directives issued under the Companies Act,2017.Incase where requirements differ, the provisions o{ or directives issued
under the repealed Companies AcL2017 shaii prevail. This condensed interim financial information does not include all the
information required for ful1 financial statements and therefore should be read in conjunction u,ith the anlual financial
statements of the Company for the year ended June 30,201,8.

This condensed interim financial information has been prepared under 'historical cost conr.ention' except as otherwise stated
in relevani notes.

This condensed interim financial information is presented in Pakistan Rupees which is the Company's tunctional and
presentation currency and figures presented in this condensed interim financial information has been roulded off to the
nearest rupee uniess otherwise stated.

This condensed interim financial information is unaudited. However, a limited scope review of this condensed interim
financial information has been performed by the external auditors of the company in accordance with the requirernents of
clause (26) of Listed Companies (Code of Corporate Governance) Regulatiory 2017.

This condensed interim financial information is being submitted to the shareholders as required section 237 of tine Companies
4ct,2017.

The comparative statement of financial position presented has been extracted from the annual financial statements of the
Company for the year ended June 30, 2018, whereas condensed interim statement of profit or loss, condensed interim
statement of cash flow and condensed interim statement of changes in equity are stated from unaudited condensed interim
financial information for the half year ended December 31,2012.

SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation which have been used in the preparation of this condensed interim
financial information are the same as those applied in preparation o{ the financial statements for the preceding year ended
June 30, 2018.

Amendments to certain existing standar<ls and new interpretations on approved accounting standards effective during the
period either were not relevant to the company's operations or did not have any impact on the accounting policies of the
comPany.

FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and policies are consistent with those disclosed in the anlual financial
statements for the year ended June 30,2018.

PROPERTY, PLANT AND EQUIPMENT
(Un-audited) (Audited)

Note 31-Dec-18 30-|un-18
Rupees

Operating assets

Capital work in progress-at cost
5.1

5.2

1.,227,497,685

4,196,947

7,259,134,892

1,237,694,632 7,259,134,892



TOWELLERS LIMITED
5.1 ASSETS OWNED BYTHE COMPANY

(Un-audited) (Audited)

31-Dec-18 30-fun-18
Rupees

Net book walue at the beginning of the period

Additioms during the period
Leasehold land
Building on Ieasehold land
Plant and machinery
Frrrniture and fixture
Office equipment
Vehicles
\ /aste water treatment plant

Net book value of assets disposed during the period
Depreciation for the period
Net book value at the end of the period

5.2 CAPITAL WORI( IN PROGRESS
Building
Machinery

5 TRADEDEBTS
Secured - considered good
Foreign debts
Unsecured - consiilered good
Domestic debts

Rg.32,734O9O).

Collrmitllrents
7.3 l\laterial

L,259,134,a92 967,194,2L5

i""""" """"""" "" "",'-" """ --.-----,.: l'-------- "'.---,.""--** --'*:

i t: 202,198,927 a

! _ i: b6,q03,339 :

, 6,581 ,000 : i 67.676,096 ,

i 267,250 ti 1.443.290 '

i 1,2O4,O19 :t 4,AOO,799 .

i 1,348,700 i1 11,353,500 i

i - .a 19,61,4,697 ;

9,400,969
(37,4OO)

(41,ooo,776)

373,99O,647-

(L24,608)
(8L,929,356)

'1 ,227,497,6A5 1-,259,134,492

3,273,102
943,445

4,L96,947

4L9,336,373

6,534,857

425,a75,23O 22O,2a3,574

CONTINGENCIES AND COMMITMENTS
Contingencies

Bank guarantees issued in the ordinary course of business

Post dated cheques issued in favour of Cotrlector of Customs as an indemnity to adequately discharge the liabilities for taxes
and duties leviable on imports. As at December 31,,20'18 the value of these cheques amounted to Rs.48,202,181 (June 30, 2018:

224,243,574

9,405,OOO 9,405,OOO7.4

7.2

3,284,55t
3,244,5s1

TITANSACTIONS WITH RELATED PARTIES

The related parties comprises associated companies, directors and key management personnel. Amounts due to related
parties are shown in the relewant notes to the financial statements. Transactions with related parties are disclosed below:

Nature of transaction Relationship Rupees

Salaries and other benefits
Loan repay to C.E.O

.E.O & Directors

.E.O & Directors
76,763,196
7,244,999

DATE OF AUTHORIZATION FOR ISSUE
This condensed interim financial information has been authorized for issue by the board of directors of the company on
FebruaryZ1,2OL9..

10 GENERAL
Figures have been rounded off to the nearest rupees

Mehreen Obaid Agha M.Farzan ljtiba
Chief Financial OfficerChief Executive Officer

Karachi, February 25, 2019

Director
Sana Bilal




